yaley @hol uwygy asllnd
AV oGus) 7 €aylaid 7Jg) Juw
1EW 140 po

(093 ) Do 52 ST L iy 5 Lol Jole aw Juto
Olatie solluyy Julou

ot Lo
XV S

Sy Ogelym Cou (Ul bl dns wia (b Jlo (6595 )3 v sadpiy Jl (S
slacSun; oo @ pSojlul (KSe 4 ple @50 53 Cuslodgy (hoxin LB oged 4
GRS a5yl cslio jo by 1) (S slogalls wailsion dal dliato g )liSCud 5 o
snlgs JLo i 1> golie dingy amasS 5 ollS i3] el 365 g a0yl () outS
eSS Sy e 3hsl €l o 1) QLIS B g dimles 0B Sl ju b3 S
o929 (>l i CleS laslep mlie (e 51U Ailgi e 5 Glpte ;503 Bk Sl i

S s |y i lizel 5 el 51 ol
bl 5l (oM (2 pis (DS Jre gl plgis s Gllopw (2> o)l e o
Jie poaliw (oMae (154, 8 5l edlatwl 5 e baws (sliwly j3 .08 o &3l 003L 5 Sy

s i) ols dus o 45 0 o o3l g5 5 Lol 0y3,5 e 3] (0I5 Cund

O‘)Q"" oKl LJLe ‘_;)IS) d,zv..;‘;jla A



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

VY

03—b ral.?u" (B0 C"L‘" g ISHA J..\.o YR o u;] .J.;fuo 4\51)| o33k )1 Srae
Trbe pegas =l JLe plibpales Clls JlE cole ) 5 a3by (ogad (ol
g 0

tls 51

Sl oo T STy i b oy o Mie (g)lIS s gy g Ll Lels dw e
[
G12,C52 : s sise shisdihs

o

LVRY-F)

Js i,y s Ll oy 5 (Ss (CAPMY) elaglo s )b (6)35Cunsd Jio
0P8 open 903, gyhe IS aloju Cungllas (intie 3550 3 1) (Sl ke oS Cu
LMl 5l glcgarms dy Ko 4 ol SV 5l 6,018 oy 5| JSute S5 135 o
(Sharp William, 1964 «,Ls) .5,y w yiwd eSS

oylil 1 lled 5 ST S ogs o SL = it — o)l (b ()b Jao
Gl Jao cpl 3 i (9l Caslosly S5 bawgie 03jl 5 Sy 3)50 3 1) Jlo
Jie sl o LLS((V80Y) 521955, Le Csple) (sl ls —elos Bl 51 I3 (55 45

5 ks s ley sl Lzl 5,90 033 (V) 2l LS 5l cesiiyy 515 oledl ondsly

. FF three factor model
.Rational asset pricing
. Overreaction
. Market efficiency

[V R N}



'¥e i) oy 3 3355 b g8 § Lols glale aw Jso

Lols) coul (BI5 Jail 3,90 0350, abade o gt sl ik st (7) calgn Sl st
(Fama and French, 1992 ,x,5
J e singin g ol 68 e g oole ghie » CAPM o culis
2l wliwlis wdbo Sy g 5Ll 390 03}k oy By g Sy ($pSojlnl (S
P e @G b & 0 s 84 b 08 @S Jae (Sole bl
Sl Sl 5l wlSal Kl o Jho (0y50 Mtk Camnlod S yuinali Iy o ols (clas po)lS
Yl il Mo Jae 25 cacand 0 ol wlS bl cul (Ses Lol sl of Sl
Al (WS o ol Jao (glo i )0 (£35 30 GRS &5) I3k g0y gy hms
L 1> (5,138 Cuond
Slslopr S 211> (5 )l Cuond S
g2 (MV) Guibly = 0:Ske Jae bl slagloyws 2l (s)l8cwd Jao
Ois Slr s JBely sin Jae cwlaid)S S 55 bl I (VABY) s e
S Cad Jao S o W) Luibly — (ke SIS lacssiyg 0 d925e sla oyl
2y90 033k g Sy o Ay 3590 53 ogail BB wpin @) e ol Glaleyw ol
@S ©yge 3 &8 3)S (0 Gyge 258y 2Wlid b Sl mre (nl S e s sl
(Fama and French,2004 .z ,5 4 L) .aib 1,5 59855 b o154
Sl gy daly Sge |y Glulops ool Hli5cad Jao i) 5 ol

% Cross-section
7 .Proxies



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

\¥5

E(R)) =R+ [ E(Ry) - R¢IBim, i=1,...,N.

Sy 09h £ b 0 088 9 ALl 392y 128 (398 (Mie 4 2 L

A5 VAV o 55 S b 3 (65505 Lhalyg dgimel IS
E(R) =ERzm) + [ E(Rm) —E(Rzm) JBim, i=1,.. ., N.
Ml @5k b ol ol (235b) Hho il sl b 2l Hlasl 3y 025k EE(Rzm)
(bl oo dunonls
3yt 5] (5198 Cuond (6,595

1y Sgliio MolS e dgnge (5555 B3k Loy (gls 4 VAVE Lo 55 ol oyt
o sla)lil o 1l 48 3,1 ledl Jae cpl ol ) 5] (S (6)98 olgie cov
N aS 1S o oy §lyt)] (15 Ced (698 0Bl aubl S92y Syl slacusd LS
6395 ol il e IS b s o el )90 033k 59y g Slotuss jobey Sl
S e s |y else cpl dasuiie g olass

E(R)) = Re =+ Bjid; + Bk + ... + Binkn
K Sy Jole @ J 2l Copmolis < B

K Jale (gl Snn) o i
Slalopw (115 (6,135 Caond 510490 Wi Jo

ey s A gloyed SO L Ll oo Jse APT 3 CAPM Juis g j»
P 0P Cply 88 i a3 3 1) by ik )3 (glojgd wix S )lie comle Jio 93 ()

Dgaits cpl 4 oliwd gl d) Adlqu)w whd ()5 B (gloyed x> Jae VAVY e

¥ Intertemporal Capital Asset Pricing Model



AN i) oy 3 3355 b g8 § Lols glale aw Jso

slacusp dcgeme sl (Seo &S )b led ICAPM o jls aise drwys
e Jlie 50 1) 365 wmlesny LS4l pe 5 03,5 i loj Jsb 55 gsliSale sus
@P g LBy by ey JB sbliSalyw dsgeome ) llask
.(Fama and French,2004
Slalopw 21,05 (6,185 Cond Jo (2925 SR (y905]

Jse oyl O&")'T Jsay b Hldise (glaslo o ol (g)li5cd Juo &l loj ]
(wisu ol Wledg Jbo elaylib 5o 38wk o HLd,y cpus > o] SUlg iom glp
5 adgl lagygeil Cond g3 ) Jleal jsboay | ondsl Jao (g9, 2 ok plosl (slagses]
w3 0 )5 )y 3y90 33l (Slygel

gl s yg05
ool )5 Jhe o (Vo Ga3 bl 5 5+ dmd 3] eyl olayge;]

@R 9 L) el gl Sl sty g jLasl 3)00 03jk Al I pgrde dw &L p (slarleyw
(v--¥

@ g aushy bls)l b ol b sl b (o gk ol p sl 5)50 03)1; -
0,0 Blol orusgi )8 (g o

3 e ik iy Ll 2)90 03)k &S dixe iy sl e By Sy By Y

t[(BRM)-E(Rzm)0] el jao sk b alyls sl 3,90 033k

? Investment Opportunity Set (I0S)
1% Zero-Beta assets (Rzm)



AV oBums) 1€ 8yLaids jlsled @) uwyy asllosd

VYA

et b L &S ola ol el 590 035L ¢ Jae I pid=o)ls Gialpg > =Y
(E(Rzm)= Ry) 18l o Sy g8 033L 5 2 35,05

Sloj sy 5 e Gop SlagisS) 2,50y 9 ) eaioly slagige)l it
Llod,S" oolatu]
251 sl

Jols |y o liiee 31 5Vlis (6 yuy ch gy Ve dmd j3lgl 51 &8 cldlias )
Gl (S Glilng 2) Glleyw QL @S cad Jie (b gnpin & M
5w 48 Bloks ololis ol peiie dbe Ui 45 (dnlyd Logadlle 1S e
VAV Jlo 53 gl |y amlgd gl lidlco (5L sl 2 0gMe) Hlasl 3590 035k sy
Cuod & sble Cas bl ploaw &S Sloj famd o L VAVY Jlu 53 sl b &)
bwgs o 39l jlade I i Vb B/P o b plow 69y (5T sl ebigd oo <o
ol B/P s b plows (55, 0200 (sloodil g 03 glglopus 2yl ()8 s Juo

oS Sloj loy cud @ 1y o500 31 (VAAY) 3L aisb o Jde bawgs 0addyglp Jlade ) yieS

(CAPM) Jue Lasgi o0 (g oo 51 jidr (0l S5k 59501 ) S8 plaws 55
" el slinlo Bois 4 By s b plew 45 <L ,> (Bhandri, 1988) (¢ sl vl o
sy e 3 b sl ) esel Casty Jlade 4 Cans 6 3VL Colpea (33l SV
o Ay oS 8Bl 3 VD s 3 oY 5 ) €Sy VM- Jls 3 cyestinl plo

Ml oB3)) 4 ole plaw 5385 35)) Camsd (BIM) 3L 4 (658 s g bawgie o35l

dlen (oopnl oxiw sl 6)bme cplomgllosis Sk (B))) 4 (e 68 (A5, W



A i) oy 3 3355 b g8 § Lols glale aw Jso

bawgio 033 Yy B/M L plaws s S 3l g5y o5 2,5 0 oo a8 (ol 4 ¢
Plics 59y bawgio 03]l 9 35 s03 0315 zeg gl il oliy Lausgs &5 39l o Camwty (Y
Voo b g L) sl om plaww o1 I3k (sl 5l otal cowty e | oS 0l B/M L
&5 9 LL Ol

OLRSalep 518 g0 05 )3 58 9 Lold Lawgs 0ad ool Cldllas (o) 4 4abdl 5
205000 SIS Aoy Sl 5)90 0351 5 Sunsy oguad )5 Jlo sla)lil
ST 3,90 0331 oo (5

638> (b3)) i g gopnl a3 BIP wojlil lilh (sl daly (VARY) 58 5 Llo
a8l > el ool 51,8 aalllas 350 (abaiie 3y Sy 3 ) plowsglologgi Sl (35 4
(V) 9 2-dlised plow bawgio 03jly (ehaiie (i s 2 )6 (2leSey W Jols (V) &8
olalo i b (685 s 5 (ME) o3l 1 (8 5 VBTV 053 (b Jilas
23 4S) Lausgio 033l )3 )l g (585 o0yl 2y slite 285 slisl (gl (BE/ME) plows
plagw bawgio 033l aie by oy 33 B/P s 55 5 (3900 o)Ll o] 40 (15 Sl
A5l _e canlia
ole aw Jow

o 53 00 g ydas ds g jl aS wad o i (VAAY) g0 )8 g Lol adllas ol
3 g5 3 i 3l o 5 b S IR? (39 Yl 5 e 0391 S isine) 3055
09o3] ol s Jo A8 e |y 031l ABlg5 o0 (atg5 plas Sny ol s (K02 Bk

il o daly Sy o

12 Market Equity



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

100
R({M)-Rg(t)=a+b[Ry (t) - Re (t)] + sSSMB (t) + hHML (t) + e (t)
b ) S28 plow 9 S5 plows 58y (235k gl 5l cwl ©)le SMB
Byo) by S5y 5 (5 S 033k (Sl 5l sl e HML (G151 (135))
86 455 3lygl Sy Jale g (33,8 Ll &8 Wiy coms ol 4 cwizen gl (55
S sl o e 3] 208 55 5 (RY) e s 5 398 ) o 50
3L 4 (580 Cund 9 (5591 yom ;U3
Sl Ol Sl omlio o0l (S Jolo ds WS o ol & gl
S Wil ed 035k e Lol sl o> (o Mie (55135 Cuad  Balate il o plows 03l
ol 45 35 52l VAAD Lo 548 5 g5 9 Lol om0l (eolasdl oIS (559l
5 050l L alal 55 Cansd ,l, LT 45 5399 cllae ol Jlots Ll gy S JolS 1, (golasd
Lo (2395 wgSan ;L8 &) el adlo o lnle J8)  Baato lib 4 (658> s
2 g onlis Lills 41, (V22F TLSV) adllas g6 5 L b3, o B/M cas & 4595
GHSCad  oliw So hlSeny Sel i a8 a4l ) Ll s ol
Lo el 033l g wlile )18 slaasir I (S (s 4 B & S o Doty 1) (2 Mie o
CAPM Juo oybumadls clagl 5 bols aw Jua
S92y 110355 oLl ploo Lagia 0331 sl |y ool (sl Jlo o liiono
A ,» (DeBondt and Thaler) ) 5 cog ¢ dalllas p3 coresids 03jb )3 cusSL

oo g Wil S ddllas )0 (aeolseS 003l jo el s (il F) (glaslS ]

13 Lakonishok, Shliefer and Vishney



10! i) oy 3 3355 b g8 § Lols glale aw Jso

L ot bawgio 035 bLs)l gl ¢ V24Y JLw 55 (Jegadeesh and Titman)
9 B/P BE/ME ;L lacaus g 4biS 5 jog,d Aby oS 5 350 ygomen  Lolge
Glaloyw cla b liSecad  Jas 0 LagSl ol msgs pae Jblay (C/P
(1395) g5 5 Loé 23,5 oo 3B " lals Julge Ll &2 eyt i Lawgs (CAPM)
(ole dw o g 039 s e CAPM o 13 bawgio 035b (slay Sluenl yuiy a5 audl )
A o e (S5 I bl ) |y, CAPM o (gla iluanls | lodas sk
A4S S o Leal 1230 5 12T QY (la Jlu 53 ()ld o gl 4 dogi b guyd g Lels
P Jae S Jae ol & 09500 390y Cllas cpl 4 ol aw Jio (025 slacaiise
5 (Robert Merton) s, » <,y [CAPM Jue 5l ole daw Liolpg g s)li8Cuasd
HML 4 SMB w03 oyl 5 38 e ol csisiasl (APT) 310 ] 6 )i asd (555
s (50 ) TBle (slogito b (ol i) sokis Sy Jolye 5l S5
93] Pl Jilie 5> () oo

HN) G5l o popas )3 osal Cunks @l (1S 1> (s (VA3A) 858 5 Lo
L WY Edlle U el s sdseie <YL §l 2,6 slaylsl 4 (C/P g E/P B/M s
oed mizman Ll S o anl )L VY 3 1) oasxie VLI 5L alive kb, dgmg Mooy
b Jie sl byl il o dawgio 03jl zdgs sl Sl oin 5l oolinul &8 )1

V-] )M" 9)

14 .Anomalies
15 .underlying risk factor

.state variables



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod VoY

OIRF ke Blygl w92 93 0R3)1 S pe

i s Sl o)l (w9 0392 @) g Ll Cllllae jl 485y pSl (oS
Jolse et gj &) b @ gule g Pl glolo Boi L 25 4 o8
bl Blhgl g 0 1) (Pab o Cowe lalopw sla ol (g)li5cd Juo yluenl
eled gy Ol
&bl digad g axsls

Ghal g > oad aply oyt oS yh 4l ol g (g)l] dnl
s (B/M ele bl gy JoSis plSim &) ot plawslinboggis b ol bl
oo Sloj 83950 13 (B/P bele olal (g9 St plSin ) o GYLo 290
3l e AF VA

oLl 48 b e Joli 1) oSy (glol dmsly s i ol (5)lel Wiges
15l 005 aloleo LT plos s 51 olo & S5l 3 5 0392 Sl po tiesl 5Ll el e Lo
$585  (B351 Alone 9 (g9 py LSS By

N S5 2 0590 gl o (b B/P g BIM s g5 ol 1 laisiyy
o § 03235 dloma -1 Jlo (bl 53 555 (glacns & o p (985 S5 )
e GLni s plo s B 5 ya 0ol Camas 93 Lol o ooy a5

-8 b plas g (ob3)) S5 olgie 4 E/P g BIM glacs (VL 10)3 ¥+ degarme

Smnlore 15033)5 aabe t b (el g0y 5 55 slossis g Blalo 03]l yupus 55

555095 9 985 )3 D990 el Jb 3)) (159 2509y 95 Lwlwl o lasediy Slale o3l



1ox i) oy 3 3355 b g8 § Lols glale aw Jso

S5 ¥ 9 63y G5 ¥ e s NAD dnwlxe (598 53 d9290 plaw il ()
el vy 53]
PRI
tailogn 125 €ty oS ol Sl

3855 (s 5 (=850 s (@3} O S B5)) Byo 29l 4y
8l e g 00

3 oalisal Ly (g8 5 (o85)] plaws (235k (o SHB) (3))] By 2095 a5
e sy (55) 5 sy ey w33k (RY B ) e Sublf o lole 55 Jae
3o el Gl sl 3l g 0> )
S5y Jw

Sl Jae ol 32 (855 9 548 Slassin (235L s sl 03litsl 3)90 Jko
T 4o 55 opl )0 9050 3590 sl Je il 0 VAN Lo 4D g0 y3 g Lald Al y> o

Al o 2
Rpi — sz (V5 + Bi [Rm_ Rf] + Ci [(H — L)B/M] +e (\)

Rpi—Re=0; + Bi [Rm —Rg] +¢i [(H-L)E/P]+e (v)

Nl G5 der g3 255)) BIML s L plocs slinisgdyg 0331 (e 31 (H-L)B/M



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

VoY

sl Pl e 39 & 5) Sy g o)l 5 3L 033l BWS)) il Sy Bpo R Ry
(8 Lo

5 BIM (slacncs Golsl  0ud (ije (slacsgis g 03)k o SUB) 59y Sns) b0 Rp-Rp
Sy o9 0331 5 E/P
e glaaidly

53 slagssiig O Jgie 5 01 &) @l 5 odel ooy slagyseil 4 4295 L

3y50 B gl 4oy jolate (s Cuwlod)S Jas (g slasst y Iy bawgie jsbods
Mol gl g2 53 Solaie sebods b)) By oS Amd e U gl g 48,5 )5 y90]]
bl pj Jgdo i (b3)) Gpo )bl s Lo 01> 3529 05

(U53)) Spo) Jl 4658 4 bayye )lel @lis oM 2 Jos

E/P cund (plu! B/M Caui (olw! HML
Value Equal Value Equal 8, Lol
Weighted Weighted Weighted Weighted

U
NRY2: R Y Ny YN
YA/ VOV SIfY Y/ t

2 b sty bl gl ced Jao )5 (555l Spo Sl ey p s dls o

O3] Gpo (3,8 ABlal plSia 4 dilalo 03}k (s Cubld (I38l (3200 pod dud b g0
S yS ) Al A (eSSl i (pl 3 B 3 oy )90 (P it (lgis &
)y (o sla e glyie a) Jhl S Bro g ()l B Jele iy i 5 L
Sy Spmo Jole (il o 13 b e (g Sy ddlae A 5 (602 9 (o)) slacssin
T & 03bdl (oS ) SVolee (o)lel @l W03,8 35l ¢ s e Glsie 4 3L

Culid ) sl G yd 30,5 0 0ddline ¥ Jodo )0 oS 455 ylad il o ¥ b)ladd oo



160 i) oy 3 3355 b g8 § Lols glale aw Jso

B st oy et 48l inl38] 6 ke S YDle A G 0 yaxie 93 dolro
Oialidl glatas Mo B el 4y 00y3,8 a8l o 4y 55, Gy piie 45 Sloj b5 oS
] a8l

o1 359l Volro (g )lo] ol doMS Y Jodo

StatisticS Rp o RF —a+t+ bi (RM_RF) Rp = RF —a+ bi (RM_RF) + hi HML
RZ
a b t(a) t(b) R? adj a b h t(a) t(b) t(h) R? | R?%dj.
Portfolios

HB/ME' o/ AL \/ov \/IAD V| oY ey /FY ¥iad Y/4. ¥/44 $/A JFF J/FY
HB/IMV e JEA | -y £ aw | T 7z Wi s VIAE §/50 oF | e
HE/PE /oY VA Y/ ¥ /4 vy | Y Y JAY YF /Yy VY A e | e
HE/PV /oX \/ov \/00 IV e | T A VY Y VY VF/AV \WFY U
LB/ME /+Y /% Y/oV ¥/ F NIEE A ey /FY 0% Ry VIAA _AYS 5V il
LBIMV " J/AF \IVE VA Y2 AL YA Y Y N VIAA ys aove | v
LE/PE s VY VISA NY o A A e | —ey VM NAY —F/FF 2 /o3
LE/PV R VY V/08 ANVF gea | AL Vv | e VY a/aY Y s | T

by ssiy w3k s ) byl e Jele oy gy me ()bl s

3 b el cuion pa ot sllas 08) WS e sl Sg)S) Bolee A o 1y 35

7 R*adjusted
L 5 (233l dpwbne B 5 (585 S5 ono BIM (o)) 5 ) Yo BIM s b spis H T
Al SiUS Vg 1y (5585 S5U L c¥lee 4y (sl aliie 5oy 5985 53 39290 slaalb ply 013
Siliee g9 ) S0 ol Sk (35 0 2,5esy b iy a3k




AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

\OF

G5 Spo b (85 so8y (2L 45 3o (LS 3 ol (eitmen (bl ¥ )k
D)y e dlasly (055l Bpo b (gady g9y (231 5 Cute dlai

o5y Gy 45 Sygmo p Lmd e i 0dd 3yl SYdlre (g)lol ol AoMS
odd a3l &gl dholao & (rudgi it clgieds (b)) 9 6Dy S98n 03] o Cgl)
bise ol oad o)Ldl (slacsei p 03jl (Prudgs )5 35 LSl Jui 9 )L lawgs
1 Oliied (B

33 wpd o Wb llllan oguas 55 ok plos] Cligios § Sy gols 4 Ly ol o
Sy Syo ey iy (w3 4 (MTAD) ooyl oS (00 3L (a5 3l 3lgl o)
S5 D3P S Swy Spo bk (555 4 (6585 ()] Cans 5 <S5 0jluil L
el olxlo B> Sk (55 & (6585 (5] s 5 (s Sy Bpo (g & 8L
P Lelodg ;5698 Sags Lot pd ) (iomen 4Ll 3929 (wgSas g ) ixe dbai
A5 s (WWAD) LSl 39 oo icians byl cammss ol vl b ) sloee
S ooy (CAPM) Llole 5 Jaa | o ) 03}l 25 @8 9 Ll ol 4w Jao

a (585 (B3 s g 8y B 156 gy 42 5 (WWAS) Slan, 5 gpec]
0530 s g &8y B3I1 &S sy o ol @ gl Slad oy plows 033k 52 )15k (35))
bl 0ah G pe plaws (985 033k (g9) ol sxeygbos 5 plaw il )] 4 (g8
it |y plas 003b < dole 4 e 48 28,5 Ll cywizman bl on IS 5 Jole g3 oyl
Logac colial 3o (sloasily ol 2,505 Gy 5l 30300 e Sl lele S5 Joe 1
S (o a8l ojlasl Jele d caas plows 3l ()] 4 g8 53] s

.k'.:wv‘ )1.})?5){



1oV i) oy 3 3355 b g8 § Lols glale aw Jso

sl ohb o)l ced joaad > oad &l Cbylai )y p a4 dlis | Cuowd b
ey (JB 5 2B Sliins g 025 Slaggell @l Jl Sy Wby lleyw
sdal Cundy ol yogad y3 1y Jlo pliie & egige 038 Clgis b ol (6)l8 e
SHScad Jogad 3 gy g Lol (ggm il o 1)) Jo LT &8 il (ol oS’ il &
slacaibse ccly (LIS el (STl Mol b 035 S 2 (e Jio K4 a2l
il pegad onl 3 0l olae Sl BE & dllie dobl )5 cusload Jae ()25
sl o )b ol

WSl L SeM) bld 4 5k a5 Syee p 3y oledl L L a5 Ll
|y e o 45 _glbams dgvge oMbl S 51 casl BjL bl 3yl (laciesd
Tokae ik ks buwgs 45 aimd o &) Uil )90 03jL 3)90 53 SleMbl g o Jolis
Doy bools Wl e X/P cuns X wlide piito 51 aubeo Ol S5 b wslonss
Oy sl ol slaluals lacuns ol ile HISGT ) plaw sl 550 03}y abais
Jao (ol agHll) slaslas jl 29y 00 slod & 2l (I Cued Jaa (sladgeeS
& 8l g b o)Ll 4o Cogod Fukn & Gl 2l g)lS e
Ml a8 (b5)) 5 plemglologsis 4 (ah (E/P) nrw cod 4 sule lacuus
Slacuns cuopds XS o Ll oaddl Jaa ol |y (i85 opl plow ollo 3o (B/M)
Ple 3hgl o)l5cad ) Wl g0 a5 dmd g0 58 LIS ALy LS 1) (SleMbl saioly

a8 b aus )8 b silate (g ymad 4 g ke Wl ol i85

19 Efficient Market Hypothesis (EMH)



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

YOA

Sty 2 (w0 (5,18 Cuogd 77 M pu (5,158 Cuog
Dy 395 g slasle s Sl (6l Cwid Jao o0 sl Slgl jogas 5 olBud 9

Il 5583 5 e b plaes 1,505, e ) 5l WS 15 4 et oS>
S8 55 ol BIM s L pla 5 oy JSiio o> o it o1 o Yy
4 (580 G bl BES 15 03,8 i ye 4 1S oo 2T Ll 58, sl e (53,
NI alep a3 0 Sl 2 5 g Slacudye 4 Comi |y S elop " LSTglS
SRS 55 Sl plaes b b 393 sl 85 gt 35 oo Siso | 40538 3,Shoe

s (55, YL B/M) YY"M@P eS8 o YU sl (0mb BIM o) g,

Lakonishok Josef, . J,Kaa § SguiisSV) 53,5 o sy S 1 (gl b 035L
(Haugen, 1995 .S 4,1994
ST s Jao )l jlyul oazmn 2l )5 Cad Jao G pgi) 0 pgd o
Jie e 4 ol gl ly e Slusd bl p (CAPM) (daloyw ol
oiin laodjl loyyy S uibly 9 Sl IS LS IS aleg o5 lans 3
bl Sy 5l (ol meog Jlik e sy (b D9de wguime b S i
pigs 3 bS] Ay lolas U] 390 035 3 bS] Sl 5l ol 4 S as 1)
SIS sy bl spmina 1> Lb @Bl 3 magd 035 LSS @4 e 03

(YooF gs,8 g Lly) aus o &l)) Lawgio 035b 51 (60 sy &S usily

0 Trrational pricing
2 Overreaction
2 distress



108 i) oy 3 3355 b g8 § Lols glale aw Jso

5 YU sl 590 o33b o84k s [CAPM Jue 5 CAPM wika

Tl sloprize &) (Ko gl Capslla 45 b Ll sind oo g 5 1y by 033k el
1) el slapate b goiiy sloodjlh (wibylgsS ICAPM Juo po o)k s o)l
Al s S lasgin " ity Sl o o AR )3 i
Jolbs b oy b o33k uililgsS 5 by 4 axgi b ]y jlanl 390 035L o piin oS
Y] W
255 3l yrder Bl &S WIS Ly 3 ) Gesiee 0,505, (VAAY) @8y 5 Lolb
Bl 4 68> s g o3Il ap 3] S o ol Bl 4B S Al Sl (sliS
B/M 5 Sos8 plows 5Vb bawgio 033 Lol ity clo it dunds (b plowslilio i
Lwsgy 9 035 033k 13 (B uillgsS) BSay) d2g0 & b (sl it I canl B3L Y
Ol desl ol anl 53 053)5 oo ()8 B lil sl I sl 5 0 03l asgs I3k o3k
oo Olass Sy eS8 plaw 03jk 5l jidn SaeS SeS 1S plew 03jl a5 Wb
3 (93] plaw) Y lL 4 (85 Cons b oS yd plows 03j 5 iy cg
5 Ll byl g o Sl (50 plaws) Ol Sk & 658 Cuns b oSy plow
(g g clule wile Cglal (slapiie cae wh Sl 3 & Wl ol (VA40) 8
0 5 bl clad pl olwl o) 3935 5L & (6,185 Cuns g 03l I polie (slagS]

3 state variables
* Multifactor efficient portfolios

2 Fundamental



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

15

Sl 3)50 033l s (sl il 98y olyemay 4571, lacssis y [CAPM. o
g ICAPM Jso 95 1o 5 sibood p3¥ el (slapiie (i85 il sl |y 395000 51
NF Ll &) 039y oo (P (ALl Slasisy b CamsdlS Syl ()15 b ()90
5 Sglise (B o 4y 5 g (WS 00 0l eletiz uibly JBlas (slassiiy Glyie b lag] 5l
Dy sy I3l sy & 1y Hlanl yee 03jL I ide len U Al I3l sy
2 Bll g o3l )3 Cap ma Sl & gsite lagssin (05 BLILIN > Zusg
9 ICAPM s b (y)lite cdad o sy |y b bawgs oiis o3y rusgs bawgie (losjl
(Ve ¥ b g L) adlioo 3] 55 Cd (595

bwgs oluid 03 syl Cpn b Olpsd ((Jole dw Jao &8 W)l led] Wl )38,
o505 Lol S o Ll 1y lawgio 03l 0 i)l g olil 5l g a8 3 Jas o 1) Waeal o 550
bl G185 &S l3l & (6585 G Jole b laye (233l By o sl e pl 2 o]
Al ISl s (uSTgl8 a0l glaslopus (2l (gl Ced Jao (gluiallys )
Jae ool lcwd (2SS S L dal Sty Jlaie jl@sds sk
@y 5 L) el g )liS s o olzil Jblia CAPM 5l wlilssl 5 03y CAPM
(v--¥

35 L8 vl 3)90 olo dw Jio &S By do )l By sl liSedgs
Sy e Mis oB00) bwgio 03l o Lide jogad p» pad oBud &
Ny (K503 )8 pazio gl Shy b 2Mis pe jISalosw o b el (glo e

b Sgdiee (pn i Sl & plows o Jadll pSe &5 5lej e plgisay )l

26 Mispricing



7 i) oy 3 3355 b g8 § Lols glale aw Jso

2033k gl pasde gl Wb 2,5 00 )18 (Dbl )50 gaiy Glpde 3Slas &S Slej
s oSS |y log asa £ &S Jloj il jobody ASL 4Bl D92y (owyp D)90 Bygd
™)

Al oeyad p Jgl JSie sl o (Bl Jole dw Jao (ogad 3 s> JSie 9
ols dw o aBols g9 VRS Lo 5 gy g Lol adllas i 53 4 canl | gllS
bl 5l dlizel g6 g Ll Ll s 033k 1> (shsilSS 5l sy 4 3B g8 b g Lbb
Pl Ol Goi> wlojw duja £ (e ogad )l Gl (SIS I oS
D) Cusgdge

& Gygo D ad o olid & cwl Sl (S Olidss bl dle (hegd
bl b plow wipS IS5 plow lalo Gois )1k 4 (68> Cond olul 2 lagsyg
BT CAPM | chole aw o Jlaine o5 W5yl oYL sl 5yge 003L YU Hllasl )50 (g8
2 oMbl (olod cied aSGl 4 dagi b &8 S oyl Aol lame (05
ol (@M 5 plowws Cuasd IS god uStie Hla] 3)90 (B3 ogad )3 1) (o pisd
Jo b sl (138 und 5o olizil J JSuio S ol o oS 53 sl (Y++¥) g8 5 Lo
Sl 3)90 (ads WUL > (Jeb 5] 5l canl @l plaws cuad ol Sl (5)l5
il Sy Cuad ot 5 51 Ldlate plees 59y 5Ll 3y50 035l bl 1 005 o33
A8l sl g YL el 5y 035l 25 b YU sl 5)se a8 Sl b e il

a5l 3)90 0351 g Hlas] 590 (a8 SUbys oo Cute daily SO &S Shae ) cud S b

¥ Momentum Effect



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

VoY

fon S (Jies w95 saalie Lol aw Juo b CAPM Ly oats odbs sy

S 35 4o

by ool 68t Jio 55y (dn 4 Vo a3 315l ) bl clallias
e Slloye ol )5 cwd Juo ) pluesl lagSl (3 p o2 g yuid-o )l
2 llops ol S eed Jho (y92e (uiin Glp UL G i pl ilod
Calodd o Cguwe (005 Slalllas &g

leal g 03,8 &5l (slaployes (sl bl (oI cad sl |y ole du o b g Lol
g s 0305 ey Ul (oo 31 o ) Jto bawgs Lol Jio slosluanl 48 a5 o
91k Uil A 8 (o)l s B Sy Bpo oS W0l (LS piomen L]
JBb 5 a8 Slados o)l Jue @ya8 (Ll581 5 SLLE i (b)) Bo) Cud 4 gule
Y5 plow (233l (s ) U0)) SBpo Jols ji 5 lole Jao )08 1 55 0 plodl jpuiS
@Al 4 ) b ohly (235l (e )08 &5 W05 plulid |y obegediy B 93 cnl )b
SIS b (5355 Brate LS ele dw Juo &5 WS o ledl i3 oy S (a8
g Al oMas 1) lalojw o) (6)l8cuad dedl pl Gl L 2,8 ¢ LB Sl 0 jl);;,g)i
I (B eblie > S s B L ans b lul p 1y b slalil jl) G5l (xw
SIS Cud p Braie 0l Ll Jao Cudge a5 W)l pledl (Sl k) 15,18, oliione
2l oo Gl Ao pus [uSTgl8 e Mol donis g 0395 Sy (o (M

5 Ll (gow jlons @) Jao ogad )3 yulss | SelS &5 S g el Sl



7Y i) oy 3 3355 b g8 § Lols glale aw Jso

Osiize Slallas (3 ol (635185 ( Jlo slaylil 3 Jao cpl drgi (LLs 05 slacuige

.)94»@ M?-’ J‘o& 2 odlaw 9



AV oGms) 1€ 3)ladd jlsley Ghg) pw) aelibiod

15

:A&io 9 é.tl.,.p
lole dw Jdo g slasloyw o olyld (g)li5 i Jio auslis (VWAD) . plo Ko B
iyl ol )5 a ol Ll 1A S le yus jlasl 3 )90 033L 75 uudss 43 g5y8 g Lold

iy A ol

Ctnins 9 g,S)_w 3)‘.)._»‘ ).ugl.? Wy (\\“A;’) Ve cujb)B)J LSJLQ)) 9 Jea c)yJ»o.bJ Y

«(sdlasBl Cliios (oo ke @il eys) plaew 033k 2 L L5 4 685 b))
R s VR e
ol e gl oygm 10 @3 5 bl ele aw Juo 903l (WWAD) o0 ¢ o)l ¥
Ly o813 ca ) oli IS Aebbl eplaes 033k st S
4. Banz Rolf W. (1981). "The Relationship Between Return and
Market Value of Common Stocks", Journal of Financial
Economics, 9, 3-18
5. Bhandri Laxmi Chand. (1988). "Debt/Equity Ratio and Expected
Common Stock Return: Empirical Evidence", Journal of Finance,
43, 507-528
6. Fama Eugene and French Kenneth. (1992). "Cross-Section of
Expected Return", Journal of Finance, 47, 427-465
7. Fama Fugene and French Kenneth. (1996). "Multifactor
Explanation of Asset Pricing Anomalies", Journal of Finance, 51,
55-84
8. Fama Eugene and French Kenneth. (1993). "Common risk factors
in the returns on stocks and bonds", Journal of Financial

Economics, 33, 3-56



7o i) oy 3 3355 b g8 § Lols glale aw Jso

10.

11.

12.

13.

14.

15.

16.

Fama Eugene and French Kenneth. (1995). “Size and Book-to-
Market Factors in Earnings and Returns”, Journal of Finance, 50,
131-155

Fama Eugene and French Kenneth. (1998). "Value versus Growth:
The International Evidence", Journal of Finance, 53, 1975-1999
Fama Eugene and French Kenneth. (2004). "The CAPM: Theory
and Evidence", Journal of Economic Perspective, PP: 25-46
Haugen Robert A. (1995). The New Finance: The Case against
efficient Markets, Prentice Hall

Lakonishok Josef, Shleifer Andrei and Vishny Robert. (1994).
"Contrarian Investment, Extrapolation, and Risk", Journal of
Finance, 49, 1541-1578

Lintner John. (1965). "The Valuation of Risk Assets and the
Selection of Risky Investments in stock portfolios and Stock
Market Return", Review of Economics and Statistics, 47, 13-37
Sharp William. (1964). "Capital Asset Pricing: a theory of market
equilibrium under condition of risk", Journal of Finance, 19, 48-54
Sharp William. (1990). "Capital Asset Prices With and Without
Negative Holdings", Nobel Lecture, Economic Sciences, 312-332



