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Abstract

Inappropriate response of executives to investor sentiment can lead to litigation
and misallocation of funds, for this reason, companies set up consetvative accounting
in response to investor sentiment This paper investigates the association between
investor sentiment and accounting conservatism.

For this purpose, the data of 119 companies listed in Tehran Stock Exchange for
the period of 2008 to 2017 were extracted and combined data regression model was
used to test the research hypotheses.

The results show that managers identify economic losses in a timely manner
during periods with high investor sentiment. In addition, the relationship between
sentiment and conservatism is stronger for companies whose values tend to be high.
We also find that the relationship between sentiment and conservatism is higher for
companies with higher litigation risk.

Overall, our results suggest that companies report earnings more conservatively
in response to higher investor sentiment in order to mitigate potential litigation costs.
These findings have implications for regulators and standard setters who have
deemphasized accounting conservatism in recent years.

Key Words: Accounting Conservatism; Investor Sentiment; Litigation Risk
JEL Classification: M40, M41, M49

1. DOI: 10.22034/JSE.2021.11333.1524

2. Assistant Professor of Accounting, Faculty of Economics and Administrative Sciences, Lorestan
University, Khorramabad, Iran.

3. Assistant Professor of Accounting, Faculty of Economics and Administrative Sciences, Lorestan
University, Khorramabad, Iran. (Corresponding Author) Rashidi.m@Iu.ac.ir.

4. Master of Accounting Student, Faculty of Economics and Administrative Sciences, Lorestan
University, Khorramabad, Iran.


https://dx.doi.org/10.22034/jse.2021.11333.1524

e Oolalllan 5 da 5 4020 923 oS 4 Bl L5 5 gt sl

AYA—VEA Laso (Ve t}‘dli ©0 lJl‘.n: 5r.h.:JL‘§.— Ju u\.:l‘e 5\))\ 8 A.AU.,A.O

P OIS Bk w OMld 9 Sgi> (S9lked Jolxi yI
' Gl (655 atadlone

g 12 5 guuisy (ywiro LS (g 2l Sgruno

VLA bl gl sy} Allie
VE LB hpdy Rl
o>

Gsles 6,5 IS 4 e Ll o O e O & ES 3 Ol pte Cnliall el
Fl 53 ) WS alsblons 5,55 95 LSS 5 ) shie e w358 Jbo gl oladl anads 5 (S ye
M DLl sy st ol s S s LK O b e Sl «
Glaesls clialy cpl 53, Sl g (5165 Ky 4 4o 5 b (Gl ol (6,18 dliblons 5 OIS w Lo s
WAZ B AYAY Slj oysn @l Ol lole Glusl eys 03 odd 4yl <S5 W & by
el o o3t G gl b 0505T (51 (S 7 Slresls G5 S5 I Sl 5 ] el

(ot VU I ey SN oS (slaoy55 g 53 Ol ok o el OT 1 (S sy ol
Sl S Aablons 5 S o sl (] p 0sDe S o Lalis S ge 41 (s3Lal sLa0L 5
CMLes o bl & i o0 iman Lol 68 YU LT SNl 5,168 glacS 8
el YL Gt B g 503 5 b ) L S8 ol (o)l allos

OIS ayle o VL SO Las 4y fenly 53 1y ke T3 S 5 48 s o 0L gl ¢ IS ) 5b
oo IS i (sl slaa 5 o5l 55k 4 Kos Dle kS p EIS a1 bl
S 6 3les (S bloue (5 bl O 4l o SN LS 1SS (S 0519
M40, MA1, M4 : g0 (Sotis it

10.22034/JSE.2021.11333.1524 :DOI .\

Ol ! A:lng& Ol &l «s,lsl 5 golasl (_,19 0Ssils solblua HLskal Y

Rashidi.m@1u.aC.ir(J yus sz ) .01 ! obTp 5 b ) ol cs,ll 5 sslal e IRCCH PR KU RN 4
Ol LT 5 b o315 (5 31 5 (3Ll p sle 0aSKails (g lloom 51 alisJIS7 (g gmiils §


https://dx.doi.org/10.22034/jse.2021.11333.1524
mailto:Rashidi.m@lu.ac.ir

e OIS le pw SWLeS g (Bolls (59led (Jolai il 1), e 5 g

doddo

1 sl L 5 ol ety 5 ol & S ol b i 5 Ol 4 IS e oL
Conle me 4 352 50 I Slosl s 5 (Baker, Wurgler, 2006) <l ois 40k
il Gl sl S5 Bo5 g Sl il b 0 by o Do 5 50 40 S e o 515
aal5a (Aggarwal, 2019) 5,1& . 3 L;,,?Wj e 5635 plaw 53 SOl
DI e pon (YL S 4 3 plamn (YL a8 SIS 5 487 Jlo 3 s a0l
R YA PIVICINC JEN PYRGLEN g [ FES PREJPCIR | JCTR P g
0355 g Sl sk (53183 &y il Bl ol 48T el Caad Ol OIS Lo e
Kim, Skinner, 2012) aas o 53 Odd 4

35 Cum Wasw 4 Cowd BOLS S35 pasi Olse | )5 diblbw
St Ssles Js alS 4 gl 53 05 s S sl o5 LT 51 (Watts, 2003)
Sl (gl 1y S8 abblous (gl bl A5l e bS5 (Watts, 2003) uS” s ¢SS
Sl (ilaldr o5 (g 3 dins 15 03lizul 5550 OIS wle pw S ite Sl 3]
Ol e o (SN O pude ol &S 355 o0 bES 3 (sl SHSin 4 e Sy ks |
DlBpde DI Al (sl 1y & dblne (5 llas Olylelgms 355 g0 Olslalgr
Csl 338 ol oy asdlls ol Coua (LaFoNd, Watts, 2008)us” o Lols sl
s o i |y 41 bl (gl blas O Gl LS 4 ol s aeS s TS
Ly e )3 Ol pie ¢ B oo (gles ¢Sy L2alS Hhte 4 &S Sl opl o sl cpioees
S e ) S S8 el sl ol Y OIS 4l e S LS 7 Sl
Lgslas! (las g 4 Cns (g5lassl OL

S 2 o Ysens BES 5 ol Slataln 3550 53 35250 Sla2ask
NI e por Jilas 28 3550 55 ol ply 5 s _iate HalS” OIS e 47 26,108 e
.(Beyer, et al. 2010) 5,15 3 55 (3 5does i (€l bla Glaluwslos 4 O3ls K s
0 Oldalgan 5 O wle juw S5 (Slin Ol g5 o 1y (Sl blem )3 (5,18 abablons ol ol
ol Sy Slaeyss 55 LS 5 ls I3 gy 3550 ol Jb 63,85, Olge
A e olod Jlo (6,818 K5 Dol 5 S 5518 a8 bl | T )

Sy 3 Q\)\u\fd{_\.ﬂﬁ (ol ‘YL J‘..L"'-" Afdli-.h MJ@J.:;J ngg-\.v J‘J}.a @ b



VFee }ﬁ-_‘_b OO b)l.o.a:v AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

03l on Rl o Sl i plew B0 503 kB Ao u:ﬁ(.t@,ﬂ,gwufm_uﬂ
T plew 025 Sblug 5 Camd LES 3 plew 033l YU SO b slaeyss 5o 4
wls b 3\ks (Ben-Rephael, et al. 2012 Baker, Wurgler, 2006) 1t . !5
LS L plgw by 5 5l oS S ool 315 oo OIS arle o VAYF il Glysl o
F3o IS 5 bl oLzl (S5 o el Sl slae 53 dsb 53 3 5 plee Cnd 5o
L a1 4 3B e Ol ke STl by Als ga 1 Sl o 555 ey sla
Ssles Jad 5 o b jmalS 4 by je oS Bl Vb Sl L (slaoy 53 I b 3
SIS O e G e o slales g5 ol Gandi b Sty st 4l a1

Al YL Gl b g SV sb (slne 95 55 (o3lamdl 0L o) oLl ol (s 8

SO o g DM lo3 9 (551 dlbloxo

EMLS Olje 43,8 ool 035L sboul 53 ogr Gline OIS Gl LS
GBI Ml 5 STyl she e o33l Olpe Bl the OLIS 4l
3355 0 ) Cad o O 58 i plg Cead Olusi 358 0 o go OIS Lo e
3L 3OS e o 5 5 o ge (635050 3 5 b Al 1L s S wle Sl
B SN 6, S s sl a5 (I OLas 5 o Sl gd) 54d
L O e Sl A5l b LS 3 Ol e WGTalazel il 5 OIS wle
YL O Sy se opl e o 44;;5{,.,&:\, Al absls (6 lblus 5 das aseis
s oo Olis LS Slalllas 355 ool (Solblas 53 i (6,8 abbloes 4 et ﬂ.ifs\ihﬂ
S 0l 55k 5 4 Sl (Sl 3 Shes 5 2550 G2l 51 AU (6,18 abadlne oS
2l o BLET Laayja 5 o s 55 GLEI L 5 baTys 5 ba glyls (35,0 Jels s o
(oS Ablus 3 S, e Gl SN ole 4 .(Zhang, et al. 2019)
(latridis, 2011) was o Ol sslazel JB 1, b olyls 55

& gely 53 1y 35 5l TS e IS 3 oS s e &) sl 3 056 S lallae
bl med 55 ins i T Ol pde b g OFylikelgun 5 355 Camwfquﬂ Ml
Sl a1 w55 eS8 & asl s (Baker, et al. 2003) oK 5 S



e OIS le pw SWLeS g (Bolls (59led (Jolai il 1), e 5 g

dlo o 4 plom ad G50 Sli 4 by e el Sl e 035 4 035
tlo o 11 51 ol oSS 5 3550 ST Glaj dias op g 5 s Aes (S 2l
JYael (Naughton, et al. 2018) o, Kaa 5 0556 K5 Co b 51 .S (6,8 oo
i 3 e | Ol pde ol ol Blsl lasla,l 3 STHS Wlg e (6,8 abiblows 4S™ WLilos S
Sl slaaya mals [ kie 4 ) )8 bl (285 oK)l E Calibes Olaiss3
&l;@@:&;,;.m@uwéfﬁsﬁb‘}*ﬁ}gbww)w(»umf@ﬁ
bl cdien o 5 O e &7 o laoy g3 )3 Al ys (1YAY) I8 5 ot le:
Olabl pde 5 5 omly SN CdS L plow Cnd s s 7 a5 S iy )12
sl sl i Sledbl
S das o Ol |y gual s (Brown & Christensen, 2012) iz S 5 0y
d g bl Gl 5 Y Bl b (laey 0 53 Ol pke Lo 0L 5 50 sL2dl Ul
LS8 S (o Olpde Sl o7 0287 (105 Sl (e o g Sl g 42 ez (]
SIS dlablonn (a5 )5 iman ES A s 1 S b Ol jasis LUl
oSl 53 i 4 geal 53 ) €S dablus ()bl LS 5 s s Collasl
s oy p 5 (Guay & Verrecchia, 2018) Lxlu s 5 6 S s ke (5ol
LS 5 sladl gl 58 ol 1SS Ol i 4y a8 aliblone 55187 4 g o7 ks 4 e
A WS 5 2500 b sie  sbay 4z 55 5 Ao allee (ool Wy glasl g, I
s e 53 S 05 o ol ys Jols L 618 abablows o1 8 4 dgns 5 o0
Koo S 5 S b 2L s el ey HLH e L2 350 e Jals 5 1 Lasl
coolzel Sk a ol eSSl 5,5 Sl e & b s (Gormley & Kim, 2012)
OB wasply Lo s &S alablons Jlo sl iyl slp Lol I3 e o oS s
G LUlF s oS oS h s S e olils Sese ) @olasl slaol;
U e Sl el b s YU Sl b Sl glaeyss ya |y 48 bl
Il fils 2l b (58 alabls o7 ol st Lo ol by il 1) SO LS
I w e p S5 3T s 55 VYAV (g 5 olalS il y e 5 .Ul ol 531
ML O mmar ol ge 4 a5 4 Al ys s Ll ale S s 51k 35k



VFee }ﬁ-_‘_b OO b)l.o.a:v AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

AL LI LI L e sl @ s Lol Jolge 51 2) N wlbe
sl asls 08 wsSoslizul ple 5 OIS Gl o Slesenss  anll

303 (6ol bbas (6,8 abaslos s (g ylslime 5T OIS ale w ML 1l 40 5

Sl (Sl dBls g 10T Wk o IS § Bois Saked ol T
36V am s ol 4 ol 515 Olsie 4 WIS o ol (6,18 dablous
Lokt lals gl Y (6 dta B b anlie 53 o Lt gLkt 6l 6 d b
Ciro 5 0L 5 35w o8 ds S 1y (g, abaslone (s a5 ) (Walts, 2003) 345 Cas
Colg 5o 5 baay 52 0305 0L 2hin b 53 50 0015 OLES 208 4y ot 58 ol e i Las e
(S S SE 5 b glane)s g dal g a a0l DL 2y 5 a0l 0357 SIS
OINE ale o (3 31 (B s (s3les Jlazml 28l Com o p3dm ol Sulgiys ((1T40
33wl bl 5, 6}:?)&{ sy p“}l oj':ij\ Shls Olpde (opl sl 545 o
5a Ll e 63,80 e 1) ke OIS gl SO 4 =l 03 ol
J.l\.o.?L!L;Laejj:d‘,.lajbrl.@,wv\ijﬁ-4§JJ|>J}>.-3Q&a\a‘.MJJ&Kb&;ﬁ:—&;L&J
4355 SO ol 5 Ole 53 e Sla0L 5 Eel (Slbms (5o (6, pumnad) YL
Ol e e (s5le3 035 7 oo 0800 05 5 SO Ol s1r OIS e K5 & sle
3551y elasl Gol elas slooyss 53 & Lyl5 05551 Ol pde 3 b 51.ls 1,
o Sl 53 Wil 5 o O wle o VL ML |5 0iS olulis (gslamsl glas g
Sl il il cas nlBl 1y oS s gl S sles Sy 0T

.(Seybert, et al. 2019) &S+ ¢SS 5 si gsles Sy S2alS 4 41 alblowse
VU)ol (Bsi= ssles ¢Sy a8 sl 4 53 sl olas (Houston, 2019) o szuls
bl et 3 iyl edd St G gw 5 (6 200) (658 Oyl eS8 cl
23 S B 5olea b Hls dse w clidl oS L 5o (Donelson, 2012) & sk 95
S SeS i s ) S a5 OIS b e Sl o alaly (opiman ol b5
(Seybert, et al. 2019) ol 5B (mun Sai- gsles s 5 me s i
SOb; Ol sk Olpde U35 il Gl 6P WSl OIS 4l
Colem gl il 5 oo 018 e (KIM & SKinner, 2012) w15 3 5 18 wlo



e OIS le pw SWLeS g (Bolls (59led (Jolai il 1), e 5 g

ooy Jsb 51y b sla s Ol pde a5 S slesl Saa> (gles jo 35 Cundge
L Sl T Sl VU OBl &8 Sl 5 ins ol el @ gey SOL L kel
53 (VA Fotonze VLI 6 K8 55 oo 0l 508 3 350 (S ke o (oo go Lo | plgen
SRS s 1 Y DLl ¢l Sl (slaey 53 53 B k58 e 05500 O ke il !
s plawl S si (g sles K

plp Cand Sl I (ol (68 aliblons 5o i YU WL L Slej sbae 55 o
=05 iy e 53l ol O pde Keatish Oloj 5 Bsim (sales Sy 39
55 ol sledl L LIS 4l bl Sl 2l S 56wy b 8 (AYAY) Ll
54l ool s Ollgdlysl Cad o ek Sl S Al s Ol st ale e 15k
Ol Ll ol S o Wbl lad ol 35 oo 2B Gl o gl 2l S
b3 OIS e 58T 1y ol 53 (S diblous Lk (lis O pts 45 as o
sbeS s sl YU Ssae gsles au e ST il s (Qiang, 2007) &Sk, 8 s
sls olas (Blunck, 2009) eSS S o i85l 1S dlabloes |y 3 s LT Ol b
Wl g o BES o das o il 1) Baim gsles slaay s (o lblus (6,8 dbblows oS
S e pteia lasl Olsin STy Slatl L STy el L1y (B 5i (soles a5
ISy plidtal 5 oy ke 0 sulme (2300 Sl 03 25 ool b (MOTSe, et al. 2016) as
S abblons 3 S5 55 ¢ flin 53550 Jlo e 5 Jlo s 5 BB slady 3o 40 ot Sl Se
(Seybert, et al. 2019) s 55 o slaas ja cpiz 5l Olaxl a4 zeie (6 ldlas )5

5 O ale e OS5 solsliae b Saim sles tpss 4
D415 (g8 abbsloes

G Ay 2 (529

oz Ole (Ste) Hlalims glalal) 457 L) 4 opl 4 (Golblu (5,18 abiblons 5 5 5
3 g Sy ke 53 (5 30 ST Slme 51 S Ol gt ) (il (6518 aladlone 55 o o iy
3 3 gmitn sl Obe Jlsles lidaly Jiasy ol S W ls sy s

sl s B 1) (54 5 g Ty gk 3 (S)lile (IS alablona



VFee }ﬁ-_‘_b OO b)l.o.a:v AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

oS b s S dabbu p f5e Jalse u SI(YA4) (6 jinr 5 lgor b (5ot
Glaobas & Sl ) S0L 6T Jrass 5l Jeols glaasl 5 Lsls 55 axdlls 34
S copte Lo I cayle 5 05 Sy e Lo ppal BT 6B sla0l
Jolse 51 ol o 5 4 L LdS 5 OS5 051l o ke Cia BIsL oy ks Sl
CISE 5 S0 s Sy Goke 4t Gl 68 dable slas IS ST
Jolse b a0 S (6 2y (M8 3T 51 S0 53 0d 3Bl Glaw s oSl (2 pke
Lasla )l 3 (5555 b (oS alablonn 03 gy Jas oz skl aool 5 piomnn Azl 5
CO

oS diblons o by S5 CaaS ST anllle 53 (1¥44) 0K 5 poule
On &S Al sl Bl o 55 e 4B pdy GES S s pw CuiS 5 ()l
s ke S8l 513 3 5 (S lslime 5 e sSan el 5 kST 5 (5l il (618 alzblonse
Cin Il J5 35105 3 50 LodS 5 (6l (6518 alablone s alaly 3 (5 )lslime 5T
kS 5 5oyl (6,5 abblone s alaly s (5 5lakmn 5T ol 4208 IMELM 50 55 e
BRI ERC o

33 p O b ole! gla 2ol & 5T (\W48) (gwse 5 Sab b (5 anol
Jlo 53 5k S gl 02 VL a8 il > 5 L5 S )5 ) plem LI5L Sy
ONE o js Sl 3,405 (55l Il s 5L (Ko s o 2 olskas e b s
Ol 5 Ly &5 5 d gy e iy & 5301 (6)lablas 5 s At el 5L S L piE
Ab sl Ju 025 5301 Soblase 5 ke At plew UL SN gAE 55 gt
Sys0 sl iS55 I Gl Slabol et lal 22305 plgw 15k S LhdE ke
j.u,;.u;j;mwﬁ.} Ll 55 n 5 3,1 plem LISk waﬁpﬁq:,;u casllas
g;..ﬂm_,;lf*,\;..ate.u.:rtw,ugwn;&uun\@su_|Je,u>ug\;\tj(\t€,ﬂ)\jp
a3 I L el 53 Sdlalas

5 Slblus (o, dsls (Anagnostopoulou, et al. 2020) o, ﬁ\;ﬂis\
SV ok & L) e opl 4 5 L3S addllee 1) OS50 sler] S f
JB S Ly bl Lsyls it dlasly S 8 elezarl C s b (5,18 alablone

5 a5 b Obejen S d elaanl S s (oS diblos 3T 3,00 43 g



e OIS le pw SWLeS g (Bolls (59led (Jolai il 1), e 5 g

(Sl Olaisd Uo b 51yl HLis S aS das e O LT el ol .ol I Ol o
slaes S ple Jb s b slasl 2o Sl ol (8 dblone 4yt LS 2
s e ol 3y Il ps Olaand

S abslns adllas > Biddle & Ma & Song, 2020) ¢Kipw 5 oo oo
bt s b a8 g Gl (6l aliblons o Bl 53 SenSi 5 6y 5 (6l
SIS Ablon Al & ablys men T S e ST KoKy ks Al 4
A Sy Sy g s Sopde GRIEH 5 B Jy A8 G b Sl ol
5,108

SIS ablone 5 calw Oliabl pde o) ny5 (Dai & Ngo, 2020) Ly s
313,03 b b ie SNl 0,5 pde 4 ate cwbow Olisebsl ple 87 Al s (Mol
Slegsbal ol b oo (2l 531 6yl (6, dabloes (LOWE ame 53 50558 o0 0S4
SBES 5 (5 i ls Sl 53 (5 a8 S Hlie 4T (S b gl gl Oliabil pte
AYLLUS al b oS b sl edinls )13 anio ()l Gl 5 ae 53 i oS
S s (S CaS e GladSe b S s 5 ol e S
sl 3 g

. »>(Hajawiyah & Wahyudin & Pahala, 2020) Mg, 5 o Ul 25 cas sl-la
ol 5l esliial b g bl ()8 dbblus 3 o3 (S0 CanSTl slayS 5l At
St 3l il ge o ke Cia 5 (53L8 TSl o LBl 3 oS el e S Ol 5
b6 i 3h s e Sl ST b s cbyls (gl (S abblos (6 laline
o pe i 5 ot SIS el sl (gl (S sbloe g 5
Gl (658 abloen (515 CoSIle Lel LS o st (65l (6518 abiblonn s 15 o 5o
Wl 5 or (S Sl o 1y 55l o 3,8 o ot adlllan ) S i b

s L5 5T Cou 1 eS8 )bl (S dblow 4 g

SDIH 9
MC}sjlu':j“q,fauwu\jjwj:t,;j\‘g.uwu\jyuu:ﬁ}z

03Lizal 35 30 OIS e o (6,8 poanad T3 53 I3 on i ol Sl o 55 L



VFee }ﬁ-_‘_b OO b)l.o.a:v AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

5 besls (55575 8 (el y Anss onl 03 3 5h e e 6308 rasn p5 0,8 I3
G She (IObulS ra, 3 el od oslimal (llulS Ea, Sl sl (ledb)
$33T5,5 Sl e g 35558 $33T5 5 55V 5 gy o S¥lome 5 37 Sle2ag s
,\;Leg\)jtw,ﬁgu;uL;JL.,T,L;ﬂ,a;,,:ﬂu,.uL;ucju,,zudu,;wum;
clas e 5 ml sl s 5 0L Llsle Blosl s S5 ey Cule OlE

Ol 0k onlann]

vf.bgjg éu)gm 9 5ﬂ1
ORI R S

ZC,.w‘aMaJL@‘L&V}@NJJ!Lg‘;:xjdh;ij\j‘)}b

I3l 4 b gy o (V) S
ACCit = ag + a1 CFO; + a;NEGCFO;; + asNEGCFO;; » CFOy,
+ a4 SANT;; + asNEGCFO;; x SANT;; + a,CFO;;
* SANT;; + a;NEGCFO; * CFOy * SANT;,
+ agFASSET;; + agCALES;; + a1oSIZE;; + a1 LEV;;
+ a;,MB;j; + ¢

CJJVJBG#JJJ&;P(Y)&}Q‘
ACCiyy = ag + @, CFO;; + a;NEGCFO;; + asNEGCFO;; * CFO;;
+ a4 SANT;; + asHIRISK;; + agSANT;; * HIRISK;;
+ a;NEGCFO;; * HIRISK;; + agCFO;; * HIRISK;;
+ agNEGCFOLt * HIRISKlt * CFOit + aloHIRISKit
* SANT;; * CFO;; + ay1HIRISK;; * SANT;; * NEGCFO;;
+ a,HIRISK;; * CFO;; * NEGCFO;; * SANT;;
+ a3 FASSET;; + a14CALES;; + a15SIZE;; + a14LEV;;
DS e L;u,iﬂ 33
(Slles oy CFO 0l 4l &3l SANTugs (361 ACC
CSALES ¢t o slyls Cuwws AFSSET ¢ sllas dio gy el NEGCFO
¢85 il a Ll a5 MB ¢ JL o2 LEV o5 5 o3I SIZE ¢ iy 3 O s

S5 st HIRISK



e OIS le pw SWLeS g (Bolls (59led (Jolai il 1), e 5 g

wuslg o
23 ) abiblous anle (sl 5 g3 opl 55 (CONSER) (gl ulus 55 (5,8 abzslona

o 4ty 51 (Ball, Shivakumar, 2005, 2006) 57 s 5 JU 51 (55 ,m 4 (5ol slus
oS oo o3l ) Gugm 5 B SLOL >

ACCi; = g + a; CFO;; + a;NEGCFO; ; + agNEGCFO; ¢ X CFO; + &

JS Ay a4 &5 Sl IS5 g pMl g sazme odias DL ACC catly i

S LAl s o gl (e pYBI Ll s gl ebie Jle gl 3 L gl

45 0L > CFO .ol (6,5 o311 Sllas slaclab 5 50 i 0L > 5 gole b £l

i SUes 15 0L > 514 Conl (g3los (5 iz NEGCFO Lol bS5 Slles

Dy e Do ol 92 5 S e LB

S O sl SN (5,801l la sl (SENT) 01108 ale o &ML
HOYAF (OSn 5 013,18l 35 5 43,8 (0 3 e3lizal 5550 G (sla S )

plew ok plonil S Melan ono & gomn Lo TURND 15k 53 ploms Jlo 53 8 (Ll
AL 53 plew SBlas - ax 4 ol JLe OLL 53 plew LG 001 & Jle (b
1 et o (28 230 plgwr s 5 51 OIS aple o folos ey (28) 2t

2 g el () St ML
35 5 5213 5 plewn 3 g J S 0 5H(DPNP) plgws oy 3 g0 3 0 o (0
Az o e o358 o Jolo parads BB s sy anai L6 plan
o 55 5 S 5 4 OIS wle e (a8 jzi slezel edias Ol cdil (o )

el () Cote SN L3

5 RS ke
Col ol Jule & Olge 4 i goles ¢S, i(HIRISK) 3 5i> (csles
ozl ady o 5 ghe s 558 Shlis OIS 5 OIS wle b 1555 s

4 (Saim Sales g onl oo Bl Baim goles 4 by e b ) 5o 53 53 s



VFee }ﬁ-_‘_b OO b)l.o.a:v AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

C e i s3les Sl o ol gy 53 6 ite 5 &S n Joe S hde ke Olgie
LaL ok sLi3l 5 axdls 3 g Ssim gales Jbo Slasy g0 53 Sl &S5 ade ol

S pdy o o Do ) g 53 5L Sl

& S ke

S o5 ¢ serme & ol Sl bl S b ) AFSSET) b sla 115 S
AL e IS 505

Ui e b s ol Jle b b sl G b 1y (CSALES) i 5 o s
AL s 8 dle

S 5 e e Ol G 13k sl b @283 L il (SIZE) oS o5l
|

LS 5 Sl gols ¢ sazme 4 Doty (Sl ads ¢ gomes Coi bl H(LEV) Jleg 2l
Al o

o= 585 ol a5k sl Cad bl (MB) g 25 2500 4 5L 50
A3l plew Ol-Lo

Loy pb Dbl Gogxi 9 (Sl (Saml>
Blosl s 0> okl 4y (S 5 alS (a5 opl Ganlllan 5 50 (LT (Samal-
EAES 5 6alS o 51 e g s (51 ol TS B VAY sladle o O g ol
Sl 53 5 edd oo lles g5 5 Ll 51 a ity T oS b o e
1las sl O g0 T plail 1 ooble 3L sl
Il 51 oy BES 5 gy 3530 Sladli 53 (LT (64 503 045 Ko 5 slata 4, )
B o 45 O g ol Glysl ess 53 VYA
il e il 0L & gtie S 5 Il (5535 canslie Sl 1551 Bl o Y
5 eSSl (5 (I e ¢ Jlo 6 Salauly SalS 5 ols 65UT 4 poi ¥
235 go day S LS

Al oslh Jlo (soy95 Hudi b Sl i s cpl Sl g el b laeS s -f



e S lo g W Lod g (Sgiis goled Jolad (3110, Ked g (gamwy

il e s 3 S 5 B e slaesls -0
03 edkd wb s 0S8 Y fels (i cpl ) ey 3y GES A Sulg s
CS V08 Ly SBES 5 alS o 51 aS o 5 4. Canl o35 O Hlale Blysl s
e 555 Ay S 3 Sl e 4 IS5 9F (Il Ul 0L 5 pe e
s Sl 033 (b JolS DMl 4 gz ple e 4 55 S B VP 5 (oIS

"\-L’Jf Code

B9 E Sl
eyl skl

25 e 5 o dloa (Sla piie g Dl gz SIS Lol S sl 6
Slalin ST 5 Pl las ol ol chiln ¢Sk Jold cla ke ol s 5 (sl LT

) ol 43‘)\

Gadond (5 o gitn pdeo s LT 20 5tz

ol ST Slre Ol ol $la oSk L i
—e /ey /XY sy ey ey oIS absbloes
/A% \iaRE FATAR) AR /PVYE plew 20
VAARN 1/44. /EAY /EAY /OYVS S g f
=YY TAVZE /YALQ /YA +/1448 Sles A& 4
/44Ys W/NER “/FVA AIYE ¥YAS b (slls s
Flavee F/4F /0VAY O/ O/ S 5 05l
AT \ASER ALY, OV /OFAY Sbp
/AVYY \AMSE /FVYQ VAo Y/ YAF S5 4,k A
—/9FYD VAAER A VANER SAYEY b Ol ks
Sl wb oSbe Sl (5la ke
A VAR /A Slhes A& 4y e ls
FYY VAR YO8 S gsles

slezel odins Ui 87 Al o+ PVYF plowr U3 o o Sibe il (s 5 ST gl (s 2 b
Sl 1 OYVE Jlo 55 5 o Kils ol e S5 s 5 5 0S5 4 O e e i



VFee }_A_-_[Ll OO b)lcm:v AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

Sle 3l ol aalllan 3550 GBS 15 s 3l SBlas e YL s K S
ooy (a6 S e pon ¢ G5l 4y ool *FYAT B Sl Cns 5 O/OVVF S 5 o510
Jon ) i S 0 Sske 4 kil oo DR Jle o ol Kike bl o 3 3ms IS 5
ains OLES (6 795 4413k 550 Comd 512 V0 TIF 5 S3ke s goi Jlo el 4 oIl s aut
OLis /WY o Sla b g b ol el anlllne 35 50 SlaS 5 (6l s Ay (Slacs 5 555
Ol ABL 055 31 (AU W15 g OT 31 i 48 03 2l B S 5 2 3 g, o8 s oo
3550 GBS 351 ho )3V Ly B (55 (B s Jilee 35 0ins OLS G5 (55les e
oy w55 Slg 2B Sokae) A5L Y+ 356855 Slalis sl 8 e el anlllae

Al o Sl 55l bsesls 03 Jbe 5 Jlaz
B piio 0399 Jloy g0l
o bl Jlaz| STl o o3lamal | ylS7 b & 5031 51 Ua ke 03 5 Jlo 5 O 93T shaie 4,

2yb 3y de 0355 b s Ho 408 8 il o550 51 a8

J:ﬁdbf'dyjf.‘(r)dj.t?

e % e R
SANYE /o0 Selas o Y 6 S
YV IA\D Sgw 3 g0 Y S
AR /e Selas o Y s
«/Y8A ATAY g O o Y oS

L&J.«Lﬁ4».&6\}!|ji§)\>.-Q‘,.AJ'TULATJU.&AJﬁ@avuumy@d)v\e-)séfjﬂw

el oty 05 9 Jbe I<JL_.;

$eioS (S piio bl (o)
3 en s 0503T 53 5l oslizel b le e bl (K58 dute (sl el e Sl I3
o a3l D3I 0 e 85 AL L e ke w5038 a1 S (s 3050

Pl odaT ¥ gl 53 ol (la e (oLl 09057 (oS 0



e OIS le pw SWLeS g (Bolls (59led (Jolai il 1), e 5 g

2730 0280 0 55 T:0F) J 5

$olabiae o e 03T elT S
e —YV/VY ¥ &) abdls
e -YY/44Y) plew e
e —YV/BYYY SMalan o
e ~F/ABOYY s UB ay
e —\V/8vaY Slhes By Lo ls
AN —YY/VENF b gyl s
e —\$/0\VA LG PYINE
e —\Y/555V Sep!
e —4+/VaA G w5k Al
s —Y4/AVFF 9P Ol s
Vfeas —V/$YAAY S sl

Azes Ll oy 40 oLl cb.w 23 G Sl yate 348 e db>De &S ghilen
Sl 0a3T il g 3,5 55T 5 T 035 O3 51 LSS s 1) o el sl 015 oo

ol ol &1 e derend 3 U piite  Sirad O30T

ol kT
6“0)‘3&})J‘O)w‘w)j‘)}k~éMMFQ}AJTUQ‘¢)Y\AJJAJ)‘JJ)‘J‘3
F sl 5l Sl @Lﬂ Dgb r\’u\ S 5 sbesls Gy flae 53 Gl Ol JIL o ehl

sl 0 0315 LS (F) Jgdm 55 Gutsws sladde (g1 5 o

A1 S S5 5o o) F O g T ez 3 2(F) J 5l

okd B dy s st el bl e ey
il glaosls VBV AR Sale Y S
iy glaosls AR VAVY 350 5 o Y s S
il glaosls /*YVA AR Sale Y S
iy (glaosls AN VAFA Sy 30 Y oS

ol Jdo  Stuna 355 adeid S O gy — w95 05031 5l bl Ea g% 53
sl (galan JMazwl (d3L Y sde & 0355 O gudls = w35 GoobeT e STl ods



VFee }_A_-_[Ll OO b)lcm:v AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

osliznl Joa JS7 (6 loline gy Cogam b 0305 Slecpl o gde o b a5 dy Ll 5 o ke
a3 e 0L 1y G Il 6 5 3,55T 151 ol gl (0) Jsidor ol o

Aa i) 55 55T Gl Juols gy 3 :0) gt

S B 0 Cdul»rz';-
Lo ke
s la to LT o s bans to T i,

- - - s —YNAY =/ (TURN) —3alas 2
+/49A ey e - - - (DPNP) 5 5 (s 0
¥idai —/FYY —fe V0 a1 \7ANd ey (CFO) sllos 43 4>
Vinai +/4¥4 /e o/erY -Y/\¥FF —/enY (NEGCFO) Sllas 4 4>y ,esls
IAS¥ A e e -Y/08\ —t /oYY NEGCFOx CFO

- - - VAL Y/04Y /ey NEGCFOx TURN

- - - oYY -Y/vay —e/ee CFOx TURN

- - - VARt4 Y/VE AS NEGCFOx CFOx TURN
RS SUARY e - - - NEGCFOx DPNP
s VYA e - - - CFOx DPNP
Uirde - /4y AR - - - NEGCFOx CFOx DPNP
/AP —\9¥ EARR +/FVA —NA =/ b sl gyl S
AN \/08% AR AN \V/FPF e sl ek
ad V/AAY e A4 Y/YYY e OS5l
+/AN0 AR e ST Vinxd e Sbepal
XY Y/ e ALE Viats e S5 4 5L a5
/A -Y/Xo% — /e ® A% ~Y/YAY —e /0 e

AN s e s B
/o¥ /Py ol fdn el s b
Y/Yov Y/Y80 Osmily _ 95 05T
VYV VAV FoylT

o0 el F oyl Jlaz|

U O Gl e S &S ol e iass Jil 4 (V) (S bl

b (plaw 3 p0) SBlalms o jlms Slie 2 315 (S olblum (S dlablons (5 513me
ML a3l S ol l goukias Bl B st 3 ) S il ol s (5))
eS8 oolbla s (6,5 abblowe ﬂ@\qﬂ@yﬁwﬁ?é@ﬁoufquﬂ



e OIS le pw SWLeS g (Bolls (59led (Jolai il 1), e 5 g

‘j.:..ﬁ_;}.,; IAJ.} (Ju‘.‘ )Jjaj/‘j.‘db cgt:-v'.'(ﬁ)d_;.l?

3 g 0 Blelas
- - Loz
e to LT g P to LT -

- - - /eA] -\/#44 /e (TURN) 3alas o2
VARNS \/OAS e - - - (DPNP) 5 5 5 0
AV C/YFY e /N —/YFN EARE (HIRISK) 3 si~ (s 5les
N/ —\/58V Y CINVY —/YYE EARE (CFO) Sllas 4 a5
A% VAR /ey ALY AW /ey flas 45 1y el

(NEGCFO)
+/OVY — /050 —e/n¥ < /OFA — /0% —t/en¥ NEGCFOx CFO

- - - Viag EALY EYARR HIRISKx TURN
/AP —1 /948 —/ey ey -Y/aV$ —e/eY HIRISKx NEGCFO
/450 Vs s CFYY AN /ey HIRISKx CFO
CNY /YA /oY VAR —\/¥F — /0Ny HIRISKx NEGCFOx CFO

- - - OV = PO | e HIRISKx TURNx CFO

- - - ey Y/A4 VARLY HIRISKx TURNx NEGCFO

_ - - oy R s HIRISKx NEGCFOx CFOx

TURN
e -Y/FV- AR - - - HIRISKx DPNP
Wirdl DAYd AR} - - - HIRISKx DPNP x CFO
ALY —/vE SRR - - - HIRISKx DPNP x NEGCFO
AN AN e B B _ HIRISKx NEGCFOx CFOx
DPNP
/300 —/r0F —frae +/A%0 — /A e b sl gyl S
/OAD VY e AAD \/00Y e Soa ol e
VAR Y/0F\ R VAR Y/VY4 e &S oIl
INEY VAR ofene /Ay VARE4 ofeen S e
/YA A% e /e FF YNy e S5 4 5L a5
Y —Y/VaY /0 F VALY —Y/OAY —i/enF b
VALLY ATZ e s B
/e FA a4 olds fydad ki 2
/Y94 /Y Osmily _ o5 oyl
\/FFF \/00F FolT
VRS e FA)L,TJL‘;;

lo o IS p DS  (olslimn 5T B (ssles 7 US 0 Oy ag3 pd 4
Solslme SISy 5sles 355 o odalin 5 s )3 &S sbilen 3l (5 diblbous 5 1,18
315 (S Ml (S dblons 5 SBlolre e slina o | O ale oo S5 S e sl

il 0 A 35 Eelas e s 3 253, 33 45 e pl il



VFee }ﬁ-_‘_b OO b)l.o.a:v AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

adlghly 9 (5 5 domat

b p sl 5 8 i 3 anlllan 3y g0 (6 bl (5,8 Ablone 5 OIS wlo oo IS s oyl 3
0k Ao el I8 5T (gl (S dlablonn ) OIS wle o S o7 ol e i3 U
sl - (Seybert, Yang, 2012) el 5 & o (253 b elie 4 3 ol ol s o
> Slas 5ol S dlablons 3518 4 et O alo o sVl D as &8 il 314l Ol g oo by oy 5
bislaeyss dob 53 1) bl ol S Jo ol oy 3 53 o (S Mlem o 43y J sl G
J5S 5 ol 4 e (S dables dins o jadeis b blas b glaeygs ;é}w W pls
1y I w6y 2 b 51 B, 2001) JU 35 5 o O wle o gl (sla 5
(Zhang, etal. 2019).xa5

3 OB e SS cp LU s dolime B s oo 7l 5 e s, 90 05
3O b S Szl 2 4 i 03 g 4] aliblons 0l ol 003 o 315 (5 ) eliblone
4T S (6 55 nd shaa Sl O b sl 53 83 ey 38 0 2
Vb3 6y el S g 5 plgr inS o33 K3 G 3 b3 41 eblons s 50
SO 4 Gely 3 |y (oMbl (S dible SBT O pde 355 0 T Olpde 5 lacS 5 (o,
3 s (sl Jolos as 2alT 1y g sles o (slacy 5o 51 B ST o a5 OIS ke
SB35 AT 5 g0 4y by ot oS o gin [ 6515 5 U ke (5 M () s
1y 6T hlei S e 53 5 IS le o Slabdl pute El S 5 Jan 5 005 5 5,05 L)
343 3l (HoUStoN, 2019) & sl adllon b 33 405 3 ol i35 o 5 ko o

Jlasl & o B g (65105 gy 206 glate 4 81 5 0 OS5 g (slaal w e 5L
o 33 5 030 250 SSke d SLH gm 4 LI 3 o ) 31T el 3l (5t e 5 (6 S elblons
Sy Bu b gl B gy S eslimal b5 s o8 T el ol btas ol 11 O b bles
Fle5 4 s BT 56 2 g 4 Dl e S (50 ol (S 03305 gy oIS b 15 O pote
e 35 )3 (5 K3 (3l il (slae ;53 Ll San b cins O3 ST ) gle
A3l 38 opl AT O s (e T 5 M5 o oo T s ¢ s il el (65

Ol 35500 slod & e 5 (25 (S50 &S S wle o OO 4l 4 5 L
V.:..u&):45@%)\!&}:Q.:.,.aQc:)husﬁjﬁbu&)ygonﬁfejl.ul)e.uw
.s;Q)ytjyabyB@w



e S lo g W Lod g (Sgiis goled Jolad (3110, Ked g (gamwy

&b

Ol dlaly p 39 o e 56" LO0FA8) a5 o Slo g ¢ 38 LI € pagy g b ¢ pubesbe]
JIW=YN o dF) W ey ke (6l " (il (6 )8 Aliblons 55 gon o i (sl

236 S dblon g0 Jol s (ois S IFAR). om0l (5 i 60,8 ) g o § pmim ez 6 s (5L
AV 2 Vo slads VYo 53¢ g sl 5 Jlo (gl (la_za s a5

Sl 2l 8 B YY) Lt (G g g o S dommn G b Oleale (a1l (5 i
OVoys3 eyl slad iy "ol L5k (SL b a3 p OLHE wlop uleo]
XV=Y Lo dojles

2 Sl Dbl pdey (g lblo AN LS ST ) 2 OFAY) e IS 45 (ki g
D Ye oo WJgleysn X e g pleom s (S Mhleom (Slgrny 2 Alma "D lo jow S L3

5L s slesl Glasl OIS w ey cwlaot sla 2t § ST .YV Ly e olyls ¢ e e o5
AOV =AY s PV o)l ¢ o plum s (Sl (6l (Slgin s alows Ol e e

Lol Ha (I8 ¢ ammen 035w ol pl 3]s (OLES j5 td| B (gl év.:.alﬂ\ wsls Hs Cole
Spo CaiS 5 (Golblus () bl o ally S5 CeaST SETYY) Lo
s Ksy paads ole asllad MO0, ke Blysl oog 53 ekd 4l cle &S
MY Lo Fosled (Y053 (olbla 5 o pde )3 (p s s

L) O wlo o Jaddl Ko 50 e b 55 U (IWRR) L 5y ol 1> taabols () o S € o Lo 3
DYV ao0¥ s @ ol ylalg GBlysl wy aobhoz " ((sbis—(o3ladl 4 e 5

Gl SNl 23" O¥AP) o dasms ¢ ST SLadls3 ¢ pmdazms ¢ 3y 63150 (Ol5,18°
YV -V Lo F o5 A olad (gldlua Hls a8 5 (6108 550 3 01 L le
S s 33l 533L I8 wle pw SN 3G OWAY) a5 s (6 it ¢ oo ¢ oLl
N¥ VY oo F oy oslad (gl 2l a5 sele alows ."G;J;, L Jolopesy
5 () by jhe S alblus LU o) (IF40) o (STsk S 65 e (b shans
DO ke Glasl s 03 b e el b olbles (b 2 ) by e b (6 S dliblons

XO -0 Law & o5 PP o lad lsle Byl s anlilad

Aggarwal, D. (2019). Defining and measuring market sentiments: a review of the
literature. Qualitative Research in Financial Markets.

Anagnostopoulou, S. C., Tsekrekos, A. E., & Voulgaris, G. (2020). Accounting conservatism
and corporate social responsibility. The British Accounting Review, 100942,

Baker, M., Wurgler, J. (2007). Investor sentiment in the stock market=. Journal of
Eeconomic perspectives, 21(2): 129-152.



VFee }ﬁ-_‘_b OO D)Lem.:? AF 8,92 ‘)‘31.@5 ébs‘ ¥ aollad

Baker, M,. Wurgler, J. (2006). Investor sentiment and the cross-section of stock
returns. The journal of Finance, 61(4): 1645-1680.

Beyer, A., Cohen, D.A,, etal. (2010). =The financial reporting environment: Review of the
recent literature. Journal of Accounting and Economics, 50(2-3): 296-343.

Baker, M., Stein, J.C., et al. (2003). When does the market matter? Stock prices
and the investment of equity-dependent firms. The Quarterly Journal of
Economics, 118(3): 969-1005.

Blunck, R.K. (2009). Does more conservative accounting reduce litigation costs?.
The University of lowa.

Ball, R., Shivakumar, L. (2005). Earnings quality in UK private firms:
comparative loss recognition timeliness. Journal of Accounting and
Economics, 39(1): 83-128

Ball, R., Shivakumar, L. (2006). The role of accruals in asymmetrically timely
gain and loss recognition. Journal of Accounting Research, 44(2): 207-242.

Ben-Rephael, A., Kandel, S., et al. (2012). Measuring investor sentiment with
mutual fund flows. Journal of Financial economics, 104(2): 363-382.

Brown, N.C., Christensen, T.E., et al. (2012). Investor sentiment and pro forma
earnings disclosures. Journal of Accounting Research, 50(1): 1-40.

Ball, R. (2001). Infrastructure requirements for an economically efficient system
of public financial reporting and disclosure. Brookings-Wharton papers on
financial services, 2001(1): 127-169.

Biddle, G. C, Ma, M. L., & Song, F. M; “Accounting conservatism and bankruptcy
risk”, Journal of Accounting, Auditing and Finance, Forthcoming, 2020.

Donelson, D.C., Mclnnis, J.M., et al. (2012). The timeliness of bad earnings news
and litigation risk. The Accounting Review, 87(6): 1967-1991.

Dai, L., & Ngo, P, “Political uncertainty and accounting conservatism”. European
Accounting Review, 1-32, 2020.

Guay, W.R., Verrecchia, R.E. (2018). Conservative disclosure=. Journal of
Financial Reporting, 3(1): 73-92.

Gormley, T.A., Kim, B.H., et al. (2012). Do firms adjust their timely loss
recognition in response to changes in the banking industry?= Journal of

Accounting Research, 50(1): 159-196.

Ge, R., Seybert, N., et al. (2019). Investor Sentiment and Accounting
Conservatism. Accounting Horizons, 33(1): 83-102.

Houston, J.F., Lin, C., et al. (2019). Litigation Risk and Voluntary Disclosure:
Evidence from Legal Changes=. The Accounting Review.



e OIS le pw SWLeS g (Bolls (59led (Jolai il 1), e 5 g

Hajawiyah, A., Wahyudin, A., & Pahala, I. (2020). The effect of good corporate
governance mechanisms on accounting conservatism with leverage as a

moderating variable. Cogent Business & Management, 7(1), 1779479.

Qiang, X. (2007). The effects of contracting, litigation, regulation, and tax costs
on conditional and unconditional conservatism: Cross-sectional evidence at the
firm level=. The Accounting Review, 82(3): 759-796.

Kim, 1., Skinner, D J. (2012). Measuring securities litigation risk=. Journal of
Accounting and Economics, 53(1-2): 290-310.

LaFond, R,. Watts, R.L. (2008). The information role of conservatism=. The
Accounting Review, 83(2): 447-478.

Morse, A., Wang, W., et al. (2016). Executive lawyers: Gatekeepers or strategic
officers? The Journal of Law and Economics, 59(4): 847-888.

Naughton, J.P., Wang, C., et al. (2018). Investor Sentiment for Corporate Social
Performance=. The Accounting Review.

Seybert, N., Yang, H.l. (2012). The party's over: The role of earnings guidance in
resolving sentiment-driven overvaluation. Management Science, 58(2): 308-319.

latridis, G.E. (2011).Accounting disclosures, accounting quality and conditional
and unconditional conservatism. International Review of Financial Analysis,
20(2): 88-102.

Watts, R.L. (2003). Conservatism in accounting part I, Il: Explanations and
implications. Accounting Horizons, 17(3): 207-221 and 287-301.

Zhang, X., Gao, S., et al. (2019).An empirical study of the relationship between

accounting  conservatism and executive compensation-performance
sensitivity.nternational Journal of Accounting & Information Management,

27(1): 130-150.

COPYRIGHTS

@c-zmm- This is an open access article under the CC BY-NC 4.0 license.




