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Abstract

This study investigates the relationship between corporate financial
leverage and employee compensation using annual reports of listed
companies in Tehran Stock Exchange during the period 2012-2019.
Multivariate linear regression based on panel data was used to test the research
hypotheses. Has been. In this study, regression analysis has been used to
investigate the relationship between financial leverage and the salary and
benefits of CEOs of companies as important employees and the salaries and
benefits of all employees. The results of the research hypotheses show that
companies with different levels of leverage typically pay employees because
of their human capital risk, while firms with financial problems also consider
leverage as a bargaining chip that leads to a reduction in employee pay.
Compared to companies without financial problems.

Key Words: Capital Structure, CEO Compensation, Employee Compensation,
Human Capital Risk.

JEL Classification: G3, G21, J24, J31.

1. DOI: 10.22034/JSE.2021.11502.1643

2. Ph.D. Department of Accounting, North Tehran Branch, Islamic Azad University, Tehran, Iran,
Corresponding Author, (zandi_anna@yahoo.com).


https://dx.doi.org/10.22034/jse.2021.11502.1643

e Olallian g o 35 128 953 =S n Vol B g2 DL

M=V a0 N8l OA oLl 49.:;)[."‘]1« Wl By o) oy 53 dalilad

Mol Sl § Ggi> 2 (Jb el G105 856 (g 2
é')j' R 3L BL O 425}%&\.3: sk g‘,‘f}i‘a)é @L.S' Qhrv)hm

'Ol sole
T g3 Ln b
R ZRVLRVAY SOHIINFIG ings, s
VE YN 1y b
oA

oslizul b OIS bl 5 G 5 LS8 b ppal DL oy 4 Ry o)
0393 55 0L Lblg Shsl s 5 edd wbud S Yl gl S
2 e o A (o Op S5 5l s slaans b 0a3T ) lite 4 W 51 TAA-ITA)
LUl s 55kt 40 05 5 s 505 it 53 oSl 0 4 8 00 g 55 (Lol
QLSS plas (5Ll 5o 5 G i 5 e Ok, Ol g 4 oS0 Jale ke bl 5 B s L Jlap )
q;..':.irjasl;h.l:éuC}Ja.wL.Lac,ffi:JM:@QWﬁjﬁéuw}@Lﬁ.cﬂdaJJ\fq
IS 850 SIS 5 s (s o 3503 35 Sldl oo Sy I 4 Ot
sjenes A 4 oS L, s st S sl S5kl IR Olse 4 1 p el e
b g odeiS Jlo S 09l (S 5 L auslie 53 Olue S

(Sl e K5 Oyl ST je 5 G Jale pote Sblse s Bt el sl SSUMST S 0519
JB124:G21G3  egiogn ukis diabs

10.22034/JSE.2021.11502.1643 :DOI .\
s ol g 0l Olg (Dl 3T oBiils Jles O s ol A}J? (ol S5

(zandi_anna@yahoo.com)


https://dx.doi.org/10.22034/jse.2021.11502.1643

il i ke S Sle g oo 2 o 8] (5356 guipprisdl)

doio

Sl B el il (ol sla (S5 sl I ate Gl ale e
2 033 Gl oo ol 4Bl s 018 a5 (Ll 500 W5 Ul 53 oS
4 s Ll s ol BES S b sl g Jolo K e (S wrle
Cenl o oo L5 B o insy 5 S S8 105 8 e g JLe O
O dlazl 53 aleu Hlisle L5 S Lol (VA0A) * Jhe 5 Slhsse oS buil I .dias e
ﬁw;J}:vap4§@u¢§\§u|@s‘o\ﬁ:&,;ﬁ;\ww‘ut@&‘s&u|
iy S Sl Jol Jole 53 4 5 L3 8 gy 2 1) 35 wgn bl y 53 Loy L
Wl VOS5 S ity 5 S S 655 T S8l s w5 eS8 DUl £
DA o s o diST i GUb bl 4 ady RIB1 AT Sl 0515 6058
ol s Al Sl 331 el i gl oo &5 i Oss 1y 555 olyls 55 Shas LS 4 &S
5 oo Jlo Olojle Slidos Soylss VAe an)s 5k 55 (SauSlins Slad
513 slasdl o g 5 Lks o8 Slail agle o Coeal 4 (3Ll ann 5 5 (6K Ol
6<i|,LG;T.\ipjc,,ﬂtu:,yp@wdu&u;,dmét,ws.u;;;% ) ysmes
313 3Ll 53 bl (55 Ll o 035 0l .23 L35 53 0S5 glanle

G VAP ez YV 0L 5 o VoY s s S ) ey Sl SR h
S ool Lo 0 Ol 8 4 b Kl y s anjn 48 dias oo 0L (Y01 s 01 Kes
SLads 35 o W5 o LS o 3l [ FU (blse e ST a3 0515 4
Sy 5 350 SV (SanSlons 5 65V (8IS 5 e Sl s S s
CS o dS 0T )3 a8 sy 33 AS oo eenss Olia )8 1) Szt L6 ,s Sluil wle
SS s i n 6l SV B b SEIe)lS & b OS5 oyl 6 5VL oAl mlaw
YL G s OliaylST 0 5V ol o b o aS T8 S dns Lise Sl s 50
& 53 3 315y ooy llasl O ) Gai (S5 e 8l Sl mke T i 3 jates
& ) o p 8y oS Olgim 1) pal D6 il gm el Jlo Ol s Sl 2S5 S S

1. Modigliani and Miller
2. Frictionless Economy
3. Bankruptcy Cost
4. Rade-off Theory



VF+) OMU OA b)w N0 2,92 ‘)'.!LQ). d‘)" Q¥ aolilad

o L1 (VAAY) L1 5 g e god (613,80 i 3 555 Olia )8 L 85 i 45 (Sl
laaua Sl (gl AW 53 5 el So 5l Jle O pm b (oS 8 ST L S
5 pliszal gla 2l Ol alaly 3,5 edalie (Y49A) 'Sl S e ealizal IS (g5 ,0
LglAQSJ.LQ\M)KS:)\:gLJY:Cz!JijucM!Ae-}:L}{GY\{@vLZC}LMJ:ng@v\{
e (Jlo Ol 6y 2887 gt 4 1) (6 5omly bl el (Sen e Ol L
2 GFEH Sl Db Jb Olpu b oS s dl s (Y41 T0LIKs 5 et
ol oWl bl ol 5 diyls 355 Ol )8 L Ll 5 5 i slaslsyl 3 gl S5 o8
sl Syl Jb Cade glyls (S L8 4 Cd ( Jb Ol b lac ST A Cl
sl azils Ul e g Baim slasla,l 3 gl bS5 o s 5

5 Wl el 43 8 D g D)8 3 janns win 3 Gl p (g2 Slas 4 S
Sl e g oy 5 S 5 55005 Slaconbn 55 S 2 (gla oy 5T 4 oS
Qijﬂ\:—J&j};JMCEUJJ.gL“AaJ;ﬂ\)J&Zd|d&aa\.¢#\w;QJy
¢S 5 (VAAR)® -z (Y V)T 0L 5 o (Y YT s s 50 sl o iy 025
5 Gsi itn VL p ol (6113 457 eS8 e e L oSl (Y1) 701,80
3315 o0 b sn ol pomen e S (0 S5 s 3 5 OIS 4 (5 2 Sl
SRl 3l sl ol Ol s 4 lapal 1Y Il O3S L8 55 e S s LT o
€ b S e oalinal JIS (65,5 slaay o

ot Sl 03 S Sl ) (35 5 3 L g eds 2 ke la)iS 4 g b
los Somnl 5l 25 fodgn (o) 5 aalllan (ol 0l a3 55 50 (pl 40 (I
g S Jelse olels w55 Hls 5 BT il el 1,5 3 g dals la, 8,
Sla ol it 5 B Sbe e @ e (al pad Eow b dal s DI85 e

s pler (it 53 ol L b ) Jald g ibu 3)ls olastl €8 8 ) s

. Hanka

. Benmelech et al

. Bertay & Uras

.Linetal

. Titman

. Berk et al

. Financial distressed firms

~N o g WD



il i ke S Sle g oo 2 o 8] (5356 guipprisdl)

Wlg 53 5 058 e Olo W b 3 05T s 5 (oL oo ety 3w 535 hash

Spb e ) Eo 5 6,8 aont

oo P drgi 9 S Sl
Sl 4l g

Sl ool 5l Jlo il o 0515 Sl Slereal LES 5 OS5 65wl
e 6 Sl San il il 1 51 36T SUL sblse sy ol b, S ) s
OVAAF) pazd s 531 15 OT oits b (slaaty 12 4 ot SanSls 5 (slady o
5 Sl ol o S5 S Plonil ol b i b (S5 a4 58 T
ool Ll ale w15 0S5 5y Lol Sl ale pu &S 558 e Sl e 4 Ll 5 o0
2 IS 5 Sl o by Caxio b S8 K g5 (sl ke S L QU IS8
b O ot i o ledagy 3 0L 5 o S 3T 4w bl
s S Lo Lol Sl wle pw ama 5 (gl BT I O de O 5 48" Ls S (ks
Olppote |25 &S o i |y (S st St ¢ Jla gl o8 256 5> Gy STl Sl
Sl ks b Sl p 35d o Sl ol 5 S o Gt ) (S5 e
(YN 0L er 5 o (YY) g 9 505l Sam 4 s il ) a8 o
0 S0 K Osllas wle il a8 sl OLEs (Y01 0) OLKan 5 &S, C(VAAF) pazs
o8 OislS 535 oy o (S8l s Sl slaay o 5 ooy S b1 3e 0 0515
o 5 (FauSts s Sl oy o 5 e S Ul o O35 215 (S
55997 Sl o i (Y1) ) 0K 5 ¢S5 5 (VAAF) ez o(Y419) O, en 5
Oly 5 6313 513 gy 305m 1y Oyl 350503 5 01 o (g i ey (149F) T
S oS 0 g o codd (o i Ll b S YL Al L ST Sl (S 6 Al
S plew ol & ol s ol pl 68T 5 ST IVl LT L1 Ol IS
Lg Lot Jlo el 00 b et alS b bl 4 1 6 81 sl o

1. Equity Finance
2. Tax Benefits
3. Perottiand Spier



VF+) OMU OA b)w N0 2,92 ‘)l.!l{). d‘)" Q¥ aolilad

sl Gl gl pl Ol ge 4 CJM Seslamwl ¢ paly r,a\ Shls s o Jlas 55 .8

A 536 Ol 8 5 jazes falS (ol

'Ol )7 S josend
5 i edlie Ol ste g el 43 85 50 Ol )lST 3 e 355055 (6315 Sla s,
oA S G et YL ST eSS glacS b oS il s (VM) Sl
O S ) ol Baim 5 ol G e dlaly edins Ol ) 5 g1y g S
L35 5 5023 Olae 513550 53 (VAN T Cogite 5 O3l 5358 0 S35 aeaieie
O (S35 4 St 35atms pliie 5 56855 SaS b o8 ks Ol 5 L3S tasy
G b 55 Ole )87 48" wizsls Oly (V448) T (g5l 5 0 smenl 3 3, b 13l g0 545
S ga el 553 65 1S S5k 53 6 5V slas jazas 55 a3l 5 Aer 5350 S
Gol 5 0wl 5 (VM) Cage 5 sl o(Y414) 0L 5 o (oolgiin sladV ozl
508 ks Aol i e 5 en 28 Glaesls L (YA T o gays 5 JKS Lo 5 ((1444)
oS, a a8 wml s kS s olo ol GBS 3 5l lsai bl Sl
Coga 5 08l OT o 00 315 5 oo LSl oS8 51 i o3 VP o5
L eo,ls 5 5m s 68 5 55 bl 53 01,8, (6l (o ys 14 550 45 Al s (Y449)
s Ghass G 85 S a3 Ol 1) (5 a8 U1 5 Ol L OIS e gl
@ SV Gaim il 4 bl o 5 Shes ghyls ES 8 das e Olis &S 5yl
5 Olemy Y000 FOLKn 5 s Y0¥ POy e Olse 4) A 355 Oldie,lS
Sl s Shas glyls S 5 a8 505 Olas (Y0 oF) Ol (Jbe Olgie 40 (YA Y ibaas
oand 3 Shas 61l (SacS 5 b amlin ;35 Shes 5 G S35 m blol 4 o

. Employee Compensation
. Brownand Medoff

. Idson and Oi

. Kugler and Verhoogen

. Rayton

. Werner et al
. Rahman and Mustafa

~No OB W DN -



il i ke S Sle g oo 2 o 8] (5356 guipprisdl)

o o el pde Gl 5 Ssi oS e el (o Sl tasn Al

g i b iy Cas b 45 L5 S skt (V449) T 0L 5 b ol Ol e 4 S e
Sl IV A, L slacS o8 wmsls O (Yo + ) 3K 5 5 0Ly w05 Jole e 3 jazwes
S Okl S 4 gl pde G5l Sl i elew Ol Gl ol
S 55 DI s cplew Ollo Gsim 1 gl Il 15 A o eslizal O lalgw
oo e BIsL 5y5e 53 edd s Julse (Y0 ) FOLSs 5 by, Aites (6 i
cslo g 5L sl S5y o8 wmlys T 5 505 513 s )50 b U GlalS 5
e Gble 5 G (b 53 S 8 5 eSOl o ol dlal) 5 oS b S
250558 s (Y9N 5 515 (oo S I gl pas plul 5,108 s 5T
LS b 55 0S8 e pde Gadsie 5 Jule pde Aok a5 s S0 slgiy (Y41Y)
Jole e 505 .l 2aS S ez CuSOle Sl b (gl GalS 5 5 g Oyl o
il 55,5 S b & das o Olis andlls pdiz ol OS5 o3l 4 by je 5
Ol e pltsnal (g1 1y (6 2t oty o i filo 5 s Clled (61 2 (6 20 Lt
RAK) SRR TALCCRAR PUVRAL COMRCL g S 23 T LW BT SOUNPI B Y I3 { PO o
2SS o s e S 5y ST syme 3 (10 1) &y 5 0L1, (Yeed eSTL
ple Dbl Gsim 1yl sl Gsim (i otome bl &S5 5 i 57 sy ol ke 2104
G 0353 5 (o ol e jaie alaly oK Ll ks S Iy Jele e (ghal 055

B 63l OIS 4l o plgw 45 by lgbl (Y11) V051 . ils s s Jule ke

. CEO compensation
. Baber et al

. Ryan and Wiggins
. Brunello et al

. Kato and Long

. Conyon and He

. Kostiuk

. Murphy

Zhou

10. Linn and Park
11. Ozkan

© 0 N o o b~ w0 N -



VF+) OMU OA b)w N0 2,92 ‘)l.!l{). d‘)" Q¥ aolilad

AP el e(63lg OIS wlo 2t plgn |25 3,05 ) gme S 550205 3 2t
g o R shs S, 5 S La s Shes LU

.;ﬁ@a,u\a,‘?d\,;afg;)y&u&ﬁ);w\@\m@ubug

GME 56 Ol e Comsl oy Olgie S gy 53 (YVF) T 5 Kl
o 4 el e 4 (s sl Aol O b OT daly 5 Jlo e sl 5 o el
6:\:oL‘:.;@Tﬂ,}q@u.mlgﬁ@mu:”;mmlp&péuﬁgwéuxﬁ
5N Oin &S My SIS Jale e 4 (13 sl AL Olje ki o
e S Olod 4 ¢S oo iy B30 S8 (55T 5 Rl B3l g 53 35 O ke
i Al 31 ey Sy e (slao3l 53 5 0T 3 ale i 8 o ln 05 5
o3Il 47 5l Ol s OT i s puls cpmen i dal s Gl g 550k ol o 1)l
Sdakily Slej sla o3l 53 54 S 15 Jale ke 6x?¢7~45¢)~‘5;§‘5¢~’5}9¢5ﬁ
2S5 el g 315 e S0 o511 Ol sae cpal SRl

o 2050 s (SeeSys 53 Oyl Gy 502l ha s 53 (Y10) S8 5 U
Syl ‘_,’Jl.n(f\jgu)ba ;U\JL&): Ll o 5 O, 8 5 s 45:\:&&.5@\:5...\5:\:)\)3
e 0S8 ks ojbss g8 5 CiS s ol diyl Ol e Sblse 5 Gsi oo b
Db b S8 e al Bl el

B (oo p 3asm 15 OIS sl O 5 G s p ol (YN0 T 5ol ST
s sl s il oo Sl 5 O8I 5 55 o0 Sl )5 IS5 (B 31 LS s o
Gty oS8 &S o&in K3 Oo b 1l b SwleS LT 5jezmn s a8 Iy Jad
Sl Ol ABL €313 3y (oS Gom e Cao b pmen 5 AL (S5 p !
S 3p o T3 (S ten Sl ealial L OT 5 031l (o SRl pal b Ol
e 8 &K S 511 Vb aen G 1 T Ll 31 (36 VU 3 jazes sLols

!

1. Incentive Pay
2. Chang et al.

3. Ellul & Pagano
4. Chakraverty



il ylile jf ke 8 Sblje g ighs 2 o @ (535,80 oy i

5 als 513 s 350 1y OlinylS (Sble 5 pal (Bas 53(Y10) O1SGs 5 o
s 3 5 Ol 8 4 (6 i bl e e YL (ajzd Shils &8 glacs i sl ol
LS e

bl 5 Osi= 5 Jbopal LUl ) a5 SPass 5o (V) Gom 5 S p
St 2o o5l i arle (511 (sla ESTL s oo LS gyl izt sy 2SSl Ole IS
S o5 o g4 s 5l Ol )l s Doyl slwl (gl YL Glas ey s
SOl e o o ally (Bl 5 (s 5387 S5 (608 kS pa oS das e OLS
el F S 5 5 pens

G35 2 Jolo e Sps 3T s a s 05 (AN G 5 2hysyy laia,
Gl Jole e S8 ki a6 sl DL Ba s il sy S S Jle o al
S e S 3 (b ol Lo 5 IS 5 il e sl S Olan 4 LSy
A el S S wle e lle s Al falS Cel 55 S dal s

R o B
2133 s (S aline 5 e LT Jule e sblse 5 G 5 o p ol o )
213 55 S olalian 5 e LLI,I OIS 6Ll se 5 S5t 5 Jbo pal o Y
Sobline 5 e LU (Il Ol o Loyl 55 Ol )87 Sl o 5 st 5 (Jlopal o ¥

Syla 54y

PR3 (s 95
WAANYRY Slojossl 5o a8 Sl oS 5 adS Jals [2as opl )3 (6 LT anel>
S awes OT iass cpl @bl dges Llazils b Ol,g ol Blysl ey o
a5 by 6 e b 5 4 dmen ol Glosl s o3 o 4 dy sla &S5
ph o Sl ) sle Cud g
B sl ole il Y4 LT Jle Jlo OLL 5k 4 el axsll Jlo Jlo o & a5 )
el sl paieiie Sloj o3l 5o b eols il adls Jbo Jl i b oS La

L,E il sy



VF+) OMU OA b)w N0 2,92 ‘)l.!l{). d‘)" Q¥ aolilad

Bl b ey 55 e 0593 OLL L s edd 4yl ey 53 WYY Jle I LS Y
Joows plowil 51y LT DMl 1 il s iBls ygr 53 (Sles 0595 43 S
.r_._lfeJU.LJL&er

230593 dsb 3 tass sls amloes 5 lglass ol b OS5 5L 5,5 Sledbl Y
Bl s

(eSSl 5 s «Sudls (18 alow) Jlo 55 dauly sl oS5 F
Ol Jbo Glgyse 5 b Sl Sl s 4 s Oodo gyleT s
L o

LT (or ol |y 0ol (o slns pled L A 55 87,500 L (g5l amal OLs S

el ol o3lizal LSl i 53 4ses Olse 4 LT Il sl

PRIR P S e

A 5 S, (VAP x5 gla s » olsel ol gass Slles Jde
el (Y014) o gme(Ye N )

IR s dl aws p Jus
CEO pay it=ap + a1 LEVi + a2 ROE i + a3 ROA i+ as MB it + a5 SIZE

+ag CEOown i+ a7 Tenure it + agllown it + &t (V) bl

T} £33 4wd p Jde
ARP it=a +ai LEVit+ a2 ROE it + as ROA i+ as MB it + as SIZE it + a6
AvgSale i+ a7PCl it + &it (Y) abal,

(R p e e p e
ARP it =ap + a; LEVj + a; Distressit + az LEVj; *Distressit + a2 MB it + as

SIZE it + asAvgSale i+ a7 PCl it + asROE it + aROA it + &it (F) bl



tlo pu ylie 51 i) 8 (SLl5e g Ggh 2 o o8] (6 )NS5 (o) 52 15

T (& 5 031l 0925 9 B9 (S ko

be dze gyl ) J geda

((F18) g c(P V) O1LKan 5 ¢S ((VAAF) oz Dl (slo i

Tl )1 0S5 Jole e sbie 5 Gai b 02,80 = Jule O pke sl 5 G s _
_ CEOPayi,t
(o e Sls Sliy1 5 55 0l Li3I)

Oy l87 31y o OS5 m 5 Gpi ) 2,80 = Otz )87 (sl 5 35

. AEPi t
(P TSI PP FII- PR PPN -J EE) | 98 WIS LA g

(OFAY) ol 5 J530(Y 1) o gomc(¥ 01 0) O 5 S C(VAAF) (pazd) Jias (Sl puiie

Pl 5o T ES 5 ol ¢ gemme & (AL § sazee S = (5 85 Jla g ol LEVIit

Edle s 1S3 plew Olobo Gsimsl3k L5t at S/ ooy JS =15k o p ol LEV2it

5l Y LBLVA G S el t b p3 0S8 Z 0 je B4 asls L= b Suibs
T on Sy o sl 51 Z 0 jad Tl ¢ Oy e 6 5o
ZSCOr=1/2*T +1/4*To+3/3*To+0/6* T+ Ts i )

b A g L T2 81n gl gm0 33,8 3 e s Ty (V) slas s Distressi t
OB Gl s T ¢ 15 §yoms 4 O ST 8 s g S T3¢ ol e

.MJ@Q&JIJ&‘)IJC}&NQJJ}%—J‘T5éu@-&t}w"ic@bk}vé}j}

(1) o3 (YY) O an 5 &S ((VAAF) oz ) J 87 (sla it

E e 531 28, plews Olorbio G g I3k G251t Sl g o= plgs Ol G g o33

ROEi t
tdle 530 a8, Glaslls JS 4 Lalls 5 G =la g lyl5 0330 ROAI t
tdle ,oi &8 5 6 85 a5l 4,5k il s MBi,t
Tl 550 CS 3 lls g geme b 02,8 = 850510 Sizeit
St b 30 S5 oo e Ol s 40T 55 ol de S gl sltsi = Lels yte (s 05 )
e Tenurei,t
el 53 0yl Tl 53T S 3 ol e 7 B g et Sl o plew CEOowni,t
Tl 31 oS8 (o3l O le pm plew S Sl s 5 Ilowni,t
Tl 531 S8 5 13 JS p ol Sl o115 = (Slle o 7 lns PCli,t

j\mn\fgtJLw):iC_S,&Ql.u.«)lfﬂ.wﬂwﬁijj)#T)Adfzol.u.«)lfé)}oﬁ
.z = . AvgSalei,t
.:}.i'daw;‘,:.:)LiJéﬁ_o\




VF+) GMU OA b)w N0 2,92 4)'.“{.3 d‘)5‘ Q¥ aolilad

9 Sbdsdl
9P S wrie gséa,ag.?)l.oT

B Y &b e pheoyi JLT Y g

32 T30, % 4014
¥ 3 RN Sl =] | =
NEAE Y + I ENE I pd
(3 ‘;\ ) . a2 3 5 2D \"? 3"\' _'_"\‘ 3 __}‘ﬂ
SN —j” NS 3‘* :‘9 915,
BRI % S N ERE S|4 (25
> | A 313 3} 3|3
“ Tl < Rk
9|

WZSIEATARIR F70N /S VA QT RVEN B 70w A RRVER AL 72N 1 KL VAR RVAUN-YAYI R VAR B VA S o RVZ-Y2 Jf\»L.a

IZAASER7AN N 70 A AVAWX VIR IRAN B 70 a7ALRVi 4 S RVERE A /ORI R 7AVN YA 4 ol VALY mfu

S e | REVEN RRVR VAN REVES IR 220 (/AR VA | EVRR RVA o4 RVA TS KVERY VRS ot

ol
S

/N ARNVARIRY YO\ /N SRR FEN R VAN R /RN N VAN R AVERR SYRR A VA A V'R RVAL A VAR

5 @35 JB S a5 ol s odins 0L oS el 580l (55 0 e i (5 Lo

5 G Sl Sle Jldie Jle (gl wCmlaesls o S e 0305 Ol gl g als
osb 4 Llasl S a5 abads pl J g Waesls il s o OLES a7 Canl YVY Olie )87 (sbil 5o
S Sy O b SaSS 51 (ST O r e (5 okine ¢ S AST 5 sl a5l S
crl SMie ol lne Ol il ( STy (gla 2alsly o 5 e 31 ool ke 4 o 6T

C‘.w‘('/Y')L’)—J}angs:ébrjﬁh‘ﬁx:ﬁd‘j}lﬁb\g_

93 S pite bk
ch&)bﬂb—duﬁdw“djv\’,'&b(ﬁj&d))&ub&f}T@quﬂ|ﬂ

Azea Ul i



tlo pu ylie 51 i) 8 (SLl5e g Ggh 2 o o8] (6 )NS5 (o) 52 15

U“"‘JJ‘;’ ‘;lﬁ‘,:.":.d‘;;vlfb ."'(,/_;J”

Clego/ble | fadplaw | Jlt | u b e
bl 1(v) VEERE VD 5 bl
(H 1(+) ¥ AR A3 S e sl
(H 1(+) e “VE/V Ola,S bl se 5 5y
Ll 1(+) AR -14/60 ol ke ble 5 G s
ble 1(+) e |overee S Sateys
Lle 1(+) AR —YO/AY plew Ol G 5o o350
(I 1(+) e -\ /%A &S a3l
Ll 1(+) e Y50 lilsest
(H 1(+) ey -YY/% (S 083
(H 1(+) e ~Y4/A? ol e plew 2o
(I 1(+) s %1 63l Olylelew =Sl sy
(H 1(+) Y -14/60 Sl ale 7 5lome
Ll 1(+) AKE -10/40 SR ool L S
Lle 1(+) e ~YO/AY OLS 8 (559 0,4

= ¥ Srodld Cuwln S i ¥

Oaels 0 3051 5 pard F O g T jI Joolo guylsi :F J 5d

A Jlaz>| a)LAT Q}»JT Jde

ekl e, LVARRS ¢ Y/¥A ~JF
Jsl i b

G | LVAKER Y4/A4 el

b e NARAN Y/X¥ ~JF
Jsl i b

G (VAKEA] YV/eb el

A ) genns o/A: ~IF
£33 4

b ol ARRN \YO/08 el

A ) genns o8- ~IF
£33 48

b ol ARRN AnvAtd el

TS AREE A% ~JF
— pom 4l b

[y ] DARER \YF/ 8 Creala

ekl ey DARER Y/¥a ~JF
- ol p

bl YRR VA/N$D ela




VF+) OMU OA b)w N0 2,92 ‘)l.!l{). d‘)" Q¥ aolilad

ch»@‘j&ofv\.p)ba L§J|JL~C}4"’J‘]";JF GJLATKMJ‘SGQL&J? d)v\" GL'IJ
coM:QdAx@\,&:)}TI,&UJ\jb@\M):é)\ﬁfﬁwugy)Téijm
3,5 eslizul ol ST kel

93 J9l 42 $ 09T

o SLokas Sl edde gu)d (q) Sl 058 o0 0dalin O Jaulr )3 oS shiles
oslizul F o)l 51 50 dde (4l gme sy sl 5 (D-W) 0 5usls myss 5 (R2) uns
O gk 53 3 el b s 00 o edalie O Jai 53 45T b Oles 3
—w,,“,m.;,\;,\;@};cb,;Juuu:,w,.,;m;@.,zjso,.@s@\@”
ys l gl 45,0 5l (Stemen 355 355 akias OLY/OLV/D o3Lys O gmsls
FopbeT Jlea! ldie Culgs 53 5,50 5 s Je sllast ¢ o 55 Jsl 45 0 51 (Sctumnens 5
plpls (el /00 5 S 0T Jlazt Hldie aS7 gl 51 Sl /00 byl 5
Db oo ol e (g4l5 gae

o2 b ite oled gl (VIF) bl o5 Jolo jlie Sl 4 o 5 L iomas
D gy e 53 (b a JSe (ol T 2 3l S

oslizal (LEVIi) (s 5 p ol oyt ) Jlo pal Byl Jglams b ol 25 050w 55 55
45 gazea &S5 ol e 45 Jale ke (U1 5e 5 s (Y019) 0L 5 o 28555 (ol 0
Oy St 5 aalal 53 (S ST ke i (38515 g 2550 S AS (Sl e S|
6l Shes & L Ol s ol 4 ROAIL s ROEIL i eslizal [iass ol o
4 (MBI ()5l 5550 4 63 a5l o 5,18 o S1LI5e 5 B s 655 2 IS 5
o3Il 305 ol e a4 1y 6 YL sy Cao b YL Ll a5 Gl sls Ol s ol
B op GBS 5 a8 Sl ods Sl J xS e Olge 4 s ol 4 (Sizeit) o5 a
Sl (Tenurei,t) gtuas o5 (Yo V) 0 550 ass » L dizwn of on 5L gLl L
Jole e slraasin J 257 6l (Howniyt) (oslg <SSl 5 (CEOOWNIL) s s ke
L 03T (o5l O ale w51

24 blin s G 5 o p a1 obie 55 o daly 6l 1 OLS 05 85 5 0 s
SSLEV2 JLEVL & o8 1) O 85 s 0 Jador V5050 s o S5 1) ol



il i ke S Sle g oo 2 o 8] (5356 guipprisdl)

Ggi b (5 skine 5 oy b & Ko LEVILEV2 1 5 das o o)l 8 ool it ke
535 (68 Sl Jgl 4 3 b e oyl kzen BT 55 fole ke sl

S R L e R s

CEO pay it=ay +a; LEVj + a, ROE j; + a3 ROA j+ a4, MB j; + as SIZE j; + as CEOown i+ a; Tenure j; +
agllown it + &it

Q) m [PRPES
VIF e . e VIF e Sl | s
Solsbne & IR
/YA e 4/Y$) /F LEV1
\/0% AR YY /oo ¥ LEV2
VoY /o0F -\/A¥ —+/148 \/5¥ e -0/4¥ -5/16% ROE
\/YY oy Y\ — /¥ Y/f4 I 0/ BYAD ROA
\/oY s FAY “IA¥ YWY /oY Y/AYY /20 MB
V¥ s #/4) /XY /NS I FIAF C/FAA Size
VoY s \rkid /¥4 V/+ 54 e \YAY Wiid Tenurei
VAV /Y —Y/Y4 — /Y \/YY A =\/Y+ -/ F CEOown
\N S /0¥ Y/ /oA \/$e /0 /v /oYF llown
- e 7/6V YIVF - e Ve /40Y \/00F b ldie
Y /70 e
VAY Vv G5ty eip93
YF/YY VY/¥Y F o LT
s s o3 gne el

SR93 P93 4e2 05T
;..1}.& LSLA)L“aA )‘ ‘d-\ﬁ L;“")J xR LS‘Jf cJ}ﬁldn odalise ¢ d)-\> BE) 6)‘5)@\.@.{7:

.Jﬁ@aJW‘F c;bT}‘)gdAAé)‘J&aAw)jd‘j}(D'W)QM‘}&)):}(RZ)m&?

45&;«-#‘ LS""U:’-J{ ‘C}‘"3°J°CJ:.‘J%"1J*’.J|"U’" 63}:“50 aMumid)u\;.-Jb 4{)}1& QLQA

a).LZJJ Q}«Jb—wjjb a)LAT.bj‘:)\JE &f-&)b dv\.d JJ‘})L;MJ @&j C.;).,G
,;Jﬂ4,:,‘)'|u_<:‘w>}>'4>,..;3,u¢.~|J)|4,:f;|§ng>';}gaM>owv/aU\/a

)‘)kl«w‘ v bj‘j%‘}ﬂFd)LﬁTdL&")‘u\iﬁCi\@;).}:)‘..UJ?)JJ.A‘SLE};?

23 g g Aol e (653 gma ol sy Cls /00 ;t;&SoTJu}t,t.@K@\gT




VF+) omu OA b)w N0 2,92 4)'DLQ.3 d‘)5‘ Q¥ aolilad

(AR5 sl e oles sl (VIF) Lbsls s Jale jlie sl 4 a5 b ioeas
.:)|x:ﬁ3d.u):o.k>'rn‘}.<.imc¢w\@:¢pj\;af
Sl 5 G 5 Jlo pal e 53 o dlaly 6l 1, OLS 05 &5 s # s
SLEVI & oln 050w 55 b & Uk V5Y0 s s oo G311 1)l a8
ssb 4 Kea LEVL jLEV2 (il s das o o) B 1) Conl Jitms ke ¢S LEV2
I8 5l 35 4 b sl ien DI 53 OaylS7 Ll 5 B b slsline e

yls

u.f..njj‘.':rj: wjj‘]'l‘u:j(/{:ﬁdj'l,’

ARPit=ay +ai LEVj + a; ROE j + a3 ROA i+ as MB ¢ + as SIZE j; + as AvgSale i+ a;PCl it + &t
() o) [PRgRECH
VIF e ! «r4 | VIF e ! i
Sololre < Solalns %
V0 /e Y/ A /9 LEV1
Vo0 AN b/4av 2168 LEV2
\/+4 e -4/44 —/r /oA e =\Y/\ A4 ROE
\/FA s oW |-y /YD Ve feb e ROA
\/FA /Y Y/vY Y \/F¥ /00 /4 o/ MB
A Vatd -\Y SUAL A VA YN¢ N Size
V/AY e o Va4 VY /ey Y/YA o/ AvgSale
1/4) e Y/AD+ /YA /¥ e LA VY PCI
- A —\Y/ A4 - e =Y/ A -/ KT
/5F /70 o e
VA0 , Osmily opmr9d
YoIYY FY/¥Y FouT
/ / o=
R




il i ke S Sle g oo 2 o 8] (5356 guipprisdl)

SRR Lo 4 ga)T

o GLobas Sl edde s q) Sl 058 e odalin V Jsute )3 oS shiles
oslatul F o)l 51 50 Jus (gl smn oy 810 5 (D-W) 050l pmy95 5 (R2) as
SRt g 53 53 S b SR 3 g e adaliaV gk )3 4 b Olen 3 4 e
Omilsm 33 )T 3503 )13 o5 o 53 Jite 53151 5 (S ins s 5 )8 oS
3 (St s g5 dons y3 1ol Ul 45 p0 5 Kiasad 3555 3 45 0ind OLES Y/BLY/B oL )3
bl s Fooplel Jlamt e ol 5o 3l s Jobe gllas & 52 55 sl 4 e
Aol e (ols gme opl i camnlt /00 51 28T OT Jlazml it &7 slowiT 515 ol +/0
S

(AR5 Gl e les 61y (VIF) bl oy 5 Jolo Hldie Sl 0 4 5 L e iomas
D gy e 53 (b a JSe (ol T 2l S

gl 53 53 ol e ol o as gr QU 1) p g 40 3 05 S5 BV Uit
Sl Ste 515k 5 6 8

Sy I b 6 5V Jbpal shls GeS s &S des e Ol s
53 1l (Seis Tyl S o s Llse 5 Ga 355 Ol & Sl mlis
Sl O s 45 SES 8 oSl ol ol Gk 45T sl e VoY (SO0 sz
4Ll 5 Gt St 5V sl 6ls (Il JSie 05k SIS 4 S n
L QLS

2ot WL Jlpal s b Ol s ol o8 Jb el Gl
eSS a0, 8 bl 5 Baim blisl das o Ol & ds i Jbo Ol e
WJS osb 4l (e eSSl Sonl (b pal b dzes Jb Ol 0 &S
O s oS5 S e o Wl e wdp LY Jpdr slaasl
O T S U L



VF+) GMU OA b)w N0 2,92 4)'.“{.3 d‘)5‘ Q¥ aolilad

Ay g 4 S da SV S g

ARPit=a +a LEVi +& Distressi + a3 LEVi *Distressi + &« MB i+ a SIZE i + asAvgSale i+ &7 PCl i + 8gROE it + 0ROA i + &t
(Y) ") s e
VIF | @htmgdas | (5obT et | VIF | hbupa | 5 o,lT i
X e f/58 A LEV1
\/OA W /00 YA LEV2
VA | e SFEVE | 29N | LEVI *Distress
\VAld AERN AR = /XY LEV2*Distress
\VAld LVARRY Yo VARAt4 Vg LFARRN) VIVF ARNY Distress
VYA ffeeens -\Y/VF AL \V/VA AXEE4 Y/f0.V (VARA ROE
VY VAR -Y/aY —+/*A /XY LTARKN -\Y/AN —/\FA ROA
V/YY LFARRN) Vo/F4 /00 AVAM LVARAL) Y/AA QAN MB
V/OA VA4 YIVYO VARV VYA AERN \0/FY0 +/+OFA Size
VoY *IAPYA Y ARLY AV AN VAN CVARRY AvgSale
V/YY AERN \A)s +/FYVA VY LVARRT Y/AAYY /o YFY PCI
- LTARKN AZALY ARAR) - [VARR) ¢ \YARN4 o/ 708 [ R
/¥ /R e
™ \An' O3ty 093
[4VAAR FANYD F oL
Wenas VIRER 6);&#@4“

S5 domi 9 v

KB o 33 o liS s oo S ¢ 2l il 5Ll s 55 Jldl il s 035
350 5 o A1 D5 dlie 55 ) 3 o St OIS 0 50 5 il oy 0 Ul o
g....':n”bq)\jb.élnr/h\}éj:é:‘_éhpﬂKA\JQL:SJJw}@lﬁ.ﬂ:j}w)j:)}a\)ouﬁlf
A5 3 Jlop pl S 35 Ol 53 405 b g iz Ll 53 Jalo ida Sllje 5 G s b (5 lobne
Sl s mmli b gl opl s LU 53 55 D)8 (Sblje 5 G- b (s lokine a3k e
Wl sy o (Y+10) 0 5 S (VIAF) a5 Y V)0Ren 5 A Y410) G5l ST) iy
458 b F OIS b il Jlo s o S ST 05l Ol b e oyl g 40 p
s GBS 5 & das o O g 0 b i Bl 53 S 0 S8 UM e 5 0 Sa gy
b 55 4 p oal g ey o Oyl 587 (6l (58 13 2SS 1y e ool bl O
%;gé\,,a.@bm&v.v.)wﬁ,@&n\‘\)ot,mm;&v.\o)@j;\?_;@,;’@u
PSS Go s anip s Sldl by i ol L Coal 4 bbb 0S5 tagl lmbie
0055 S (63 jatns o SRk s OS5 o § gl e o Sy S ST 0
s el (255 8o el ol S o le o 38 K5 55 315 by 5 ol S g
S gy 5o T G Ea s 5 M5 o § 5 m (l Crie il il



il i ke S Sle g oo 2 o 8] (5356 guipprisdl)

&Uo
A -pv L(“/\)\ N ‘Ls‘w_/f[“".j
J-\.A 2 ‘5..140 ql.ﬁjw )LT:-Lw 9 JwLG j'v'-\.ﬁ Q)-\B (“ﬂq,\> L‘.'.:ALVT c‘_;-\.v) ‘Q}-\.:J,B Lu;".i.;b}) ‘5\.@.&)

Ye) ’(\)ﬂ Ld)/-l:'[m’wujjg é

References

Baber, W.R., Janakiraman, S.N. and Kang, S.H. (1996), “Investment opportunities
and the structure of executive compensation”, Journal of Accounting and
Economics, Vol. 21 No. 3, pp. 297-318.

Benmelech, E., Bergman, N.K. and Enriquez, R. (2012), “Negotiating with labour
under financialdistress”, Review of Corporate Finance Studies, Vol. 1 No. 1,
pp. 28-67.

Berk, J.B., Stanton, R. and Zechner, J. (2010), “Human capital, bankruptcy, and
capital structure”, The Journal of Finance, Vol. 65 No. 3, pp. 891-925.

Bertay, A. C., & Uras, B. R. (2020). Leverage, bank employee compensation and
institutions. Journal of Banking & Finance, 111, 105701.

Brown, C. and Medoff, J. (1989), “The employer size-wage effect”, Journal of
Political Economy, Vol. 97 No. 5, pp. 1027-1059.

Brunello, G., Graziano, C. and Parigi, B. (2001), “Executive compensation and
firm performance in Italy”, International Journal of Industrial Organization,
Vol. 19 Nos 1-2, pp. 133-161.

Chakraverty, A. (2015). Leverage, Unemployment Risk and Employee
Compensation.

Chang, C., Chen, X., & Liao, G. (2014). What are the reliably important
determinants of capital structure in china? Pacific-Basin Finance Journal, 30,
87-113.

Chemmanur, T. J., Cheng, Y. and Zhang, T. (2013), Human capital, capital
structure, and employee pay: an empirical analysis”, Journal of Financial
Economics, Vol. 110 No. 2, pp. 478-502

Core, J.E., Holthausen, R.W. and Larcker, D.F. (1999), “Corporate governance,
chief executive officer compensation, and firm performance”, Journal of
Financial Economics, Vol. 51 No. 3, pp. 371-406.

Conyon, M.J. and He, L. (2011), “Executive compensation and corporate
governance in China”, Journal of Corporate Finance, Vol. 17 No. 4, pp. 1158-
1175.

Dolo, Maryam, Bastami, Fatima. (2017). Impact of growth opportunity on
financial leverage. Financial Accounting and Auditing Research, 10 (38), 67-
91.(in Persian).

Ellul, A., & Pagano, M. (2015). Strategic Leverage and Employees’ Rights in
Bankruptcy. Unpublished Manuscript.

Hanka, G. (1998), “Debt and the terms of employment”, Journal of Financial
Economics, Vol. 48 No. 3, pp. 245-282.



VF+) OMU OA b)w N0 2,92 ‘)l.!l{). d‘)" Q¥ aolilad

Idson, T.L. and Oi, W.Y. (1999), “Workers are more productive in large firms”,
The American Economic Review, VVol. 89 No. 2, pp. 104-108.

Kato, T. and Long, C. (2006), “Executive turnover and firm performance in
China”, The American Economic Review, Vol. 96 No. 2, pp. 363-367.

Kostiuk, P.F. (1990), “Firm size and executive compensation”, The Journal of
Human Resources, Vol. 25 No. 1, pp. 90-105.

Kugler, M. and Verhoogen, E. (2011), “Prices, plant size, and product quality”,
Review of Economic Studies, Vol. 79 No. 1, pp. 307-339.

Leary, M.T. and Roberts, M.R. (2010), “The pecking order, debt capacity, and
information asymmetry”, Journal of Financial Economics, Vol. 95 No. 3, pp.
332-355.

Linn, S.C. and Park, D. (2005), “Outside director compensation policy and the
investment opportunity set”, Journal of Corporate Finance, Vol. 11 No. 4, pp.
680-715.

Lin, H. C., Liang, S. H., Chiu, S. C., & Chen, C. Y. (2019). Leverage and employee
compensation-the perspective of human capital. International Journal of
Managerial Finance, 15(1), 62-78.

Modigliani, F. and Miller, M.H. (1958), “The cost of capital, corporate finance
and the theory of investment”, The American Economic Review, Vol. 48 No.
3, pp. 261-297.

Murphy, K.J. (1999), “Executive compensation”, Handbook of Labour
Economics, Vol. 3, Part B, pp. 2485-2563.

Ozkan, N. (2007), “Do corporate governance mechanisms influence CEO
compensation? An empirical investigation of UK companies”, Journal of
Multinational Financial Management, VVol. 17 No. 5, pp. 349-364.

Ozkan, N. (2011), “CEO compensation and firm performance: an empirical
investigation of UK panel data”, European Financial Management, VVol. 17
No. 2, pp. 260-285.

Perotti, E.C. and Spier, K.E. (1993), “Capital structure as a bargaining tool: the
role of leverage in contract renegotiation”, The American Economic Review,
Vol. 83 No. 5, pp. 1131-1141.

Rahman, M. and Mustafa, M. (2018), “Determining total CEO compensation of
selected US publiccompanies”, International Journal of Managerial Finance,
Vol. 14 No. 2, pp. 170-187.

Rakhshan, Zahra, Jabarzadeh, Farhad. (2015). Investigating the Impact of
Corporate Performance, Executive Rewards on Financial Leverage of Tehran
Stock Exchange Companies, Second International Conference on Accounting,
Management and Business Innovation, Rasht, University of California
Lutheran, Rasht Municipality. (In Persian).

Rayton, B.A. (2003), “Firm performance and compensation structure:
performance elasticities of average employee compensation”, Journal of
Corporate Finance, Vol. 9 No. 3, pp. 333-352.

Ryan, H.E. and Wiggins, R.A. (2001), “The influence of firm-and manager-
specific characteristics on the structure of executive compensation”, Journal of
Corporate Finance, Vol. 7 No. 2, pp. 101-123.



el g sl 5| (I )5 S50 9 S5 g2 Jlo @21 SIS oy 2305

Titman, S. (1984), “The effect of capital structure on a firm’s liquidation
decision”, Journal of Financial Economics, Vol. 13 No. 1, pp. 137-151.

Werner, S., Tosi, H.L. and Mejia, L.G. (2005), “Organizational governance and
employee pay: how owner structure affects the firm’s compensation strategy”,
Strategic Management Journal, VVol. 26 No. 4, pp. 377-384.

Zhou, X. (2000), “CEO pay, firm size, and corporate performance: evidence from
Canada”, Canadian Journal of Economics/Revue canadienne d'économique,
Vol. 33 No. 1, pp. 213-251.

COPYRIGHTS

L@cm This is an open access article under the CC BY-NC 4.0 license.




