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Abstract

The alpha of the mutual fund, which is a measure of its performance, is
not only the result of the selection of securities, but also has a direct
relationship with the weights assigned to each of the securities in the fund's
porttfolio. In this study, the alpha of the mutual fund, which is a symbol of
the skill of its managers, is divided into two components: the alpha caused by
stock selection and the alpha caused by stock weighting. In order to measure
the aforementioned skills, 60 mutual funds in stocks were considered as a
research sample and the skills of stock selection and stock weighting were
examined during the period of April 2021 to September 2022. According to
the results, the total alpha of 0.0025 and the alpha of stock selecting, 0.0149,
are significant and positive at the five percent level. Therefore the weighting
alpha can be considered as the difference between the total alpha and the
selecting alpha, it can be claimed that the weighting alpha is negative and the
fund managers of the country lack the skill of weighting stocks.
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