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Abstract

Managers, in line with stakeholder theory, consider the interests of
stakeholders in their financial and operational decisions. They prioritize
actions that enhance relationships with stakeholders and increase legitimacy.
Over recent years, companies have begun publishing corporate social
resFonsibility (CSR) reports, raising concerns about whether these reports
truly reflect improved corporate performance or are merely symbolic actions
to gain stakeholders’ approval. Furthermore, some studies have shown that
managers tend to adhere to conservative accounting principles and use CSR
disclosures to mitigate the negative impacts of conservatism on investors'
expectations. Accordingly, this study aims to examine the effect of CSR
disclosure on conservatism, emphasizing the moderating role of managerial
ability and capital structure. The temporagfrscope of this study spans from 2012
to 2022, with a sample of 167 companies listed on the Tehran Stock
Exchange. The research hypotheses were tested using multivariate regression
models. To achieve this objective, the initial focus was on assessing the impact
of CSR disclosure on conservatism. The findings indicate a significant
positive relationship between CSR disclosure and conservatism. Additionally,
1t was revealed that managerial ability and capital structure moderate this
relationship. Specifically, in companies with CSR disclosures, managers’
capabilities in running the firm lead to more conservative reporting.
Conversely, in companies predominantly financed through debt, CSR
disclosure is associated with reduced conservatism. This approach allows
companies to maintain shareholders’ positive attention through enhanced
transparency and disclosure of their financial status and performance.
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