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Abstract

This study examines the impact of dedicated market-making funds on the
liquidity of stocks listed on the Tehran Stock Exchange (TSE) from2011 to
2017. In terms of purpose, this is an applied study, and in terms of
methodology, it employs a correlational approach. To analyze the data and
test the hypotheses, pooled regression and panel regression models with fixed
effects were utilized. The results regarding the first hypothesis indicate that
the presence of a dedicated market-making fund has an inverse relationship
with stock liquidity (at a %95 confidence level). Furthermore, variables such
as free-float shates, stock returns, the book-to-market value ratio, and the
ratio of fixed assets exhibit a direct impact on stock liquidity, whereas capital
structure shows an inverse relationship with liquidity the results concerning
the second hypothesis reveal a significant difference in the liquidity of stocks
listed on the Tehran Stock Exchange before and after the operation of
dedicated market-making funds. Given that the mean liquidity was 0.0014
prior to the operation of these funds and 0.0010 afterward, it can be
concluded that stock liquidity was higher before the implementation of these
funds than it was subsequently
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